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14421 County Rd 10 • Ft. Lupton, Colorado 80621 • (303) 857 9999 • FAX (303) 857-0577 • E-MAIL Permitco l@aol com

March10,2006

DivisionofOil,Gas &Mining
1594West NorthTemple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801

Attn: DianaWhitney

Re: Pioneer NaturalResources USA,Inc.
WPFederal#24-15-15S-21E
475' FSLand 1675'FWL
SE SWSection15, T15S- R21E
UintahCounty,Utah

DearDiana,

Enclosed please find twocopiesofthe Applicationfor Permitto Drill,alongwiththe required drilling
program,BOPdiagram,wellsitemaps and diagrams.

Ifyou shouldneedadditionalinformation,pleasedon't hesitateto contactme. Approvedcopiesofthe
A.P.D.shouldbe sent to Permitco Inc.at the address shownabove.

Sincerely,

PERMITC0INC.

Lisa Smith
Consultantfor RECE IVED
Pioneer NaturalResources USA,Inc.

MAR13 2006
Enc.

DIVOF0lL,GAS&MINING

cc: Pioneer NaturalResources USA,Inc. - Denver,



STATE OF UTAH FORM 3

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
AMENDED REPORT Ü

(highlight changes)

APPLICATION FOR PERMIT TO DRILL
5LMINERA6L6LEASENO.: 6. SURFACE:

1A. TYPE OF WORK: DRILL Ë REE NTER O DEEPEN O
7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A

B. TYPE OF WELL: OILO GAS© OTHER SINGLEZONE MULTIPLEZONE O 8. UNIT or CA AGREEMENT NAME:

N/A
2. NAME OF OPERATOR:

9. WELL NAME and NUMBER:

Pioneer NaturalResources USA,Inc. WPFederal#24-15-158-21E
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

140117th Street,Suite 1200,Denver,CO80202 303/298-8100 þÙIdCal
4. LOCATION OF WELL (FOOTAGES) 11 QERR/QTR,SECTION, TOWNSHIP, RANGE

AT SURFACE: 475' FSLand 1675'FWL /04 ' Section 15,T15S - R21E
AT PROPOSED PRODUCING ZONE: SE SW

14. DlSTANCE IN MILESAND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13 STATE:

Approximately75.7milesSoutheastofOuray, UT Uintah UT
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 11 NUMBER OF ACRESASSIGNED TO THIS WELL:

475' 1920 40 Acres; NESE
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20 BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET):

Approx.2400' 11,230' NationwideBond No.104091293
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23 ESTIMATED DURATION:

7313' GL 7/1/2006 18 days

24. PROPOSEDCASINGANDCEMENTINGPROGRAM

SIZE OF HOLE CASING SlZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YlELD, AND SLURRY WEIGHT

12-1/4" 9-5/8",J, 36# 2000' 300sx RockiesLT,11.9 Ib/gal,3.09cutt/sk + 175 sx RockiesLT,13.5 lb/gal,1.81 cutt/sk

7-7/8" 4-1/2", N,11.6# 11,230' 595 sx Hi Fill11.0 Ib/gal, 3.84 cuft/sk+ 730 sx 50-50Poz, 14.3 Ib/gal, 1.2 cuft/s§

DVTool @6,000'.

25.
ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN

El EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, lF OPERATOR [S PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: PermitCoInc., 14421CountyRoad10, Fort Lupton,CO80621 AGENT'S PHONE NO.: 303/857-9999

NAME (PLEASE PRlNT) //Lisa mith TITLE AgenÍÍOr Pioneer NaturalResources USA,Inc.

SIGNATURE / DATE March10,2006

(This space for State only)

AP1 NUMBER ASSIGNED APPROVAL:

Approved by the i RECEIVED
Utah D ion of

(11/2001) Ô\l, GaS arideMGÉOnRe rseSide)
MAR13 2006

Faderal Appro !
Acon is to Date: -

- DIV.0FOIL.GAS&



PIONEER NATURAL RESOURCES USA, INC.

Ti5S R21E S. L.B. &M Well locotion, WOLF POINT FEDERAL' ' #24-15-15$-21E, located as shown in the
SE 1/4 SW 1/4 of Section 15, T15S, R21E,
S.L.B.&M., Uintoh County, Utah.

S89 51'W - 5277.36' (G.L.O.)
BASIS OF ELEVATION

SPOT ELEVATIONLOCATED IN THE SW 1/4 OF SECTION 22,BASIS OF BEARINGS T15S, R21E, S.L.B.&M. TAKEN FROM THE WOLF POINT
BAŠlS OF BEARINGS IS A G.P.S. OBSERVATION. QUADRANGLE,UTAH, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP)

PUBLISHED BY THE UNITED STATES DEPARTMENTOF THE
INTERIOR, GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED
AS BEING 7403 FEET.oo

1920 Ðross Cap
1.J' High

i 5 8 o :

SCALE

CERTIFICATE i
THIS IS TO CERTIFY THAT THE ABOVEj M
FIELD NOTES OF ACTUALSURVEYS (AÖIf(B ME OR U
SUPERVISIONAND THAT THE SAME& E AND CORREG E
BEST OF MY KNOWLEDGEAND BE

WOLEPO/N T EEDERAL
/'24-15-155-21E

REG REÔLAND VEYOR
1675 E ev. Ungraded Ground = 7313' .6

(G.L.O.) 4
UINNH ENGINEERING & IAND SURVEYING

a V
1920 Brass Cap 5276.04' (G.L.O.) 85 SOUTH 200 EAST - VERNAL, UTAH 84078
r n$s (AUTONOMOUS NAD 83) (435) 789-1017

LEGEND: LATlTUDE = 39'30'25.52" (39.507089) SCALE DATE SURVEYED: DATE DRAWN:

LONGITUDE=
109°33'23.61" (109.556558) 1 = 1000' 01-17-06 01-31-06

=
90° SYMBOL PARTY REFERENCES(AUTONOMOUS NAD 27) J.F. C.B. S.L. G.L.O. PLAT= PROPOSED WELL HEAD. LATITUDE =

39°30'25.65" (39.507125) WEATHER FILEA = SECTION CORNERS LOCATED· LONGITUDE=
109°33'21.14" (109.555872) COOL PIONEER NATURALRESOURCES USA,



CONFIDENTIAL- TIGHTHOLE

ONSHOREOIL&GASORDERNO.1

Approvalof Operations on Onshore
Federal and IndianOil&Gas Leases

WPFED#24-15-15$-21E
475' FSLand 1675'FWL

SE SWSection 15,T15S - R21E
UintahCounty,Utah

Prepared For:

Pioneer NaturalResources USA,Inc.

By:

PERMITCOINC.
14421CountyRoad 10

Ft. Lupton,Colorado80621
303/857-9999

CopiesSentTo:

3 - BureauofLand Management - Vernal,UT
1 - UtahDivisionofOil,Gas &Mining- SLC,UT
2 - Pioneer NaturalResources USA,Inc. - Denver,



APPLICATIONFORPERMITTODRll' ORREENTER

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan
Attached.

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest
Service Office.

See Surface Use PlanAttached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).

Bond coverage for thiswell is provided by Pioneer NaturalResources USA,Inc.under theirNationwideBond No.
104091293.

5. Operator certification.
Please be advisedthat Pioneer NaturalResources USA,Inc.is consideredto be the operatorofthe abovementioned
well. Pioneer NaturalResources USA,Inc.agreesto be responsible under the termsand conditionsof the lease for the
operationsconductedupon the leased lands.

6. Such other site specific information and/or plans as may be required by the authorized



ONSHOREORDERNO.1 ' NFIDENTIAL- TlGHTHOLE
PioneerNaturalResourcesUoA, Inc.
WPFED#24-15-158-21E Lease No,UTU-6618

475' FSLand 1675' FWL
SE SWSection15,T15S- R21E DRILLINGPROGRAM
UintahCounty,Utah Page i

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationsonOnshore

FederalandIndianOilandGas Leases

Allleaseand/orunitoperationswillbeconductedinsuchamannerthatfullcomplianceismadewithapplicable
laws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanofoperations.The
operatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe furnished
thefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPSOFIMPORTANTGEOLOGICMARKERS

Formation Depth Subsea

Castlegate 5,650' +1,700'

Mancos 6,400' +950'

Dakota 9,680' -2,330'

Entrada 10,680' -3,330'

Wingate 11,030' -3,680'

TD 11,230' -3,880'

2. ESTIMATEDDEPTHOFANTICIPATEDWATER,OIL,GASORMINERALFORMATIONS:

Substance Formation Depth

Gas Dakota 9,680'

Gas Entrada 10,680'

Gas Wingate 11,030'

Allfreshwaterprospectivelyvaluablemineralsencounteredduringdrilling,willbe recorded
by depth and adequatelyprotected.Alloil and gas showswillbe testedto determine
commercialpotential.



ONSHOREORDERNO.1 c NFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA, Inc.
WPFED#24-15-15$-21E Lease No.UTU-6618

475'FSLand1675'FWL
SESWSection15,T15S- R21E DRILLINGPROGRAM
UintahCounty,Utah Page 2

3. PRESSURECONTROLEQUlPMENT

PioneerNaturalResourcesUSA,Inc.'sminimumspecificationsforpressurecontrolequipmentare as
follows:

RamType: 11"Hydraulicdoublewithannular,5000psiw.p.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworkingpressure
if isolatedby test plugor to 70 percent of internalyieldpressureof casing. Pressure shallbe
maintainedforat least 10minutesor untilrequirementsoftestaremet,whicheveris longer. Ifa test
plugis utilized,nobleed-offpressureis acceptable. Fora testnotutilizinga testplug,ifa declinein
pressureofmorethan10 percentin30 minutesoccurs,thetestshallbe consideredtohave failed.
Valveoncasinghead belowtestplugshallbe open duringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure. Pressure
shallbe maintainedat least 10 minutesor untilprovisionsoftestaremet,whicheveris longer.

Asa minimum,theabovetestshallbe performed:

a. wheninitiallyinstalled;
b. wheneveranysealsubjecttotestpressureis broken
c. followingrelatedrepairs;and
d. at 30-dayintervals

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

Annularpreventersshallbe functionallyoperatedat leastweekly.

Pipeandblindramsshallbe activatedeachtrip,however,thisfunctionneed notbe performedmore
thanoncea day.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog, va

PEIL



ONSHOREORDERNO.1 " NFlDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA, Inc.
WPFED#24-15-158-21E Lease No.UTU-6618

475'FSLand1675'FWL
SE SWSection15,T15S - R21E DRILLINGPROGRAM
UintahCounty,Utah Page 3

BOPsystemsshallbeconsistentwithAPIRP53. Pressuretestswillbe conductedbeforedrillingout
fromundercasingstringswhichhave been set andcementedinplace. Blowoutpreventercontrols
willbe installedpriortodrillingthesurfacecasingplugandwillremaininuseuntilthewelliscompleted
orabandoned.Preventerswillbe inspectedandoperatedat least dailytoensuregoodmechanical
workingorder,andthisinspectionwillbe recordedon the dailydrillingreport. Preventerswillbe
pressuretestedbeforedrillingcasingcementplugs.

TheDistrictOfficeshouldbe notified,withsufficientleadtime,inordertohavetheBLMrepresentative
on locationduringpressuretesting.

a. ThesizeandratingoftheBOPstackisshownontheattacheddiagram. Althougha righas
notbeen chosentodrilltþiswell,mostoftheequipmentforthisdepthofholeintheareause
a 11",5000psiworkingpressureblowoutpreventor.

b. Achokelineanda killlineare to be properlyinstalled.The killlineis nottobe used as a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperationof
hydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitalltoolsinthedrillstring,aretobe maintainedon therigfloor
whiledrillingoperationsare in progress.

4. PROPOSEDCASINGANDCEMENTINGPROGRAM:

a. The proposedcasingandcementingprogramshallbe conductedas approvedto protect
and/orisolateallusablewaterzones, potentiallyproductivezones, lost circulationzones,
abnormallypressuredzones, and anyprospectivelyvaluabledeposits of minerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. The casingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthe maximumpressure to which it willbe exposedduring normaldrilling
operations.Determinationofcasingsettingdepth shallbe based onallrelevantfactors,
including;presencelabsenceof hydrocarbons;fracture gradients;usable water zones;
formationpressures;lostcirculationzones;otherminerals;orotherunusualcharacteristics.
Allindicationsofusablewatershallbe reported.

b. Casingdesign shallassumeformationpressuregradientsof0.44 to 0.50 psi per footfor
exploratorywells(lackingbetterdata). p I



ONSHOREORDERNO.1 c 'JFIDENTIAL- TlGHTHOLE
PioneerNaturalResourcesUSA, Inc.
WPFED#24-15-15$-21E Lease No.UTU-6618

475' FSLand1675' FWL
SE SWSection15,T15S - R21E DRILLINGPROGRAM
UintahCounty,Utah Page 4

c. Casingdesignshallassumefracturegradientsfrom0.70to1.00psiperfootforexploratory
wells(lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsides inthehole/casing
annulus,withrecognitionthatvariancescanbe grantedforjustifiedexceptions.

e. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500psicompressive
strengthat thecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedusedcasing
thatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycementjob
or byremedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunningthe
nextstringofcasingorbeforepluggingordersarerequested,whicheveroccursfirst.

i. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimumof
onecentralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe used toreducecontaminationofcementbydisplacementfluid.Abottom
plugor other acceptabletechnique,such as a suitablepreflushfluid,innerstringcement
method,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythemudfluid
beingdisplaced aheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootofcasing
stringlengthor1500psi,whicheverisgreater,but nottoexceed70 percentoftheminimum
internalyield.Ifpressuredeclinesmorethan10percentin30minutes,correctiveactionshall
be taken.

l. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystemor
greater,a pressure integritytestofeachcasingshoeshallbe performed.Formationat the
shoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrolthe
formationpressuretothenextcasingdepthorat totaldepthofthewell.Thistestshallbe
performedbeforedrillingmorethan20feet ofnewhole.



ONSHOREORDERNO.1 JFIDENTIAL- TlGHTHOLE
PioneerNaturalResourcesUSA,Inc.
WPFED#24-15-15$-21E Lease No.UTU-6618

475' FSLand 1675' FWL
SE SWSection15, T15S - R21E DRILLINGPROGRAM
UintahCounty,Utah Page 5

m. The proposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. . Weight Grade Type New/Used

Surface 0-2,000' 12-1/4" 9-5/8" 36# J 8rd New

Production 0-11,230' 7-7/8" 4-1/2" 11.6# N Brd New

n. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

o. The cementprogramwillbe asfollows:

Surface Typeand Amount

TOC@Surface RockiesLT+ 1/4lb/skFlocele+ 1/4 lb/skKwikSeal
Lead:300sx, 11.9 lb/gal,3.09cutt/sk
Tail:175 sx,13.5 lb/gal,1.81cuft/sk

Production Type and Amount

TOC@1800' DVTool@6000ft.
Lead:HiFill11.0lb/gal,3.84cuft/sk
Tail:50-50Poz 14.3lb/gal,1.2cuft/sk
16Stage:145 sxLead,450sxTail
2""Stage:215sxLead,515sxTail

p. Anticipatedcementtopswillbe reportedas to depth;nottheexpectednumberof sacks of
cementtobe used. The DistrictOfficeshouldbe notified,withsufficientleadtime,inorder
tohave a BLMrepresentativeonlocationwhilerunningallcasingstringsandcementing.

q. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcementeduntil
thecementhas reacheda compressivestrengthofat least 500psiat theshoe. WOCtime
shallbe recordedinthedriller'slog.

r. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 daysaftertheworkis
completed.



ONSHOREORDERNO.1
' \\FIDENTIAL- TIGHTHOLE

PioneerNaturalResourcesUbA, Inc.
WPFED#24-15-15$-21E Lease No.UTU-6618
475'FSLand1675' FWL
SE SWSection15, T15S - R21E DRILLINGPROGRAM
UintahCounty,Utah Page 6

1. Progress reports,Form3160-5 (formerly9-331)"SundryNoticesand Reportson
Wells",mustincludecompleteinformationconcerning;

a. Settingofeach stringofcasing, showingthesize,grade,weightofcasing
set, holesize, settingdepth, amountsand typeof cement used, whether
cement circulatedor the top of the cementbehindthe casing, depth of
cementingtoolsused,casingtestmethodandresults,andthedate work
was done. Showthespuddate onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbesubmittedforeachwellwherethecasing
cementwas notcirculatedtothesurface.

s. Auxiliaryequipmenttobe used isas follows:

1. Kellycock

2. Nobitfloatis deemednecessary.

3. Asub witha fullopeningvalve.

5. MUDPROGRAM

a. The proposedcirculatingmediumstobe employedindrillingare as follows:

Interval MudType MudWt. Visc. F/L

O'-2,000' SpudMud 8.3 -8.6 28 N/C

2,000' - 11,230' KCLPolymer 8.8 - 8.9 38 - 40 8 - 10

Therewillbe sufficientmudon locationtocontrola blowoutshouldoneoccur.
Amudtestshallbe performedevery24hoursaftermuddinguptodetermine,as applicable:
density,viscosity,gelstrength,staticfiltrationloss,andPh.

b. Mudmonitoringequipmenttobe used is as follows:

1. Periodiccheckswillbe madeeachtourofthe mudsystem.The mudlevelwillbe
checkedvisually.

PEli



ONSHOREORDERNO.1 " NFlDENTIAL- TlGHTHOLE
PioneerNaturalResourcesUbA, Inc.
WPFED#24-15-15$-21E Lease No.UTU-6618
475' FSLand1675'FWL
SE SWSection15,T15S - R21E DRILLINGPROGRAM
UintahCounty,Utah Page 7

c. Nochromateadditiveswillbe used inthemudsystemonFederaland/orIndianlandswithout
priorBLMapprovaltoensure adequate protectionoffreshwateraquifers.

d. NochemicalssubjecttoreportingunderSARATitlelllinanamountequaltoorgreaterthan
10,000 pounds willbe used, produced, stored, transported,or disposed of annuallyin
associationwiththedrillingofthiswell. Furthermore,no extremelyhazardoussubstances,
as definedin40 CFR355, inthresholdplanningquantities,willbe used, produced,stored,
transported,ordisposedofinassociationwiththedrillingofthiswell.

e. The use ofmaterialsunderBLMjurisdictionwillconformto43 CFR3610.2-3.

6. EVALUATIONPROGRAM

Theanticipatedtypeandamountoftesting,loggingandcoringare as follows:

a. Nodrillstemtestsareanticipated,however,ifDST'sarerun,thefollowingrequirementswill
be adheredto:

Initialopeningof drillstem test toolsshall be restrictedto daylighthours unless specific
approvaltostartduringotherhours isobtainedfromtheauthorizedofficer.However,DST's
maybe allowedtocontinueatnightifthetestwas initiatedduringdaylighthoursandtherate
offlowis stabilizedand ifadequatelightingis available(i.e.lightingwhichis adequatefor
visibilityandvapor-proofforsafeoperations).Packerscanbe released,buttrippingshallnot
beginbeforedaylight,unlesspriorapprovalis obtainedfromtheauthorizedofficer.Closed
chamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovidedsome
meansforreversecirculation.
Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalledbefore
a teststarts.

Allengineswithin100 feetofthewellborethatare requiredto"run"duringthetestshallhave
sparkarrestersorwatercooledexhausts.

PElk



ONSHOREORDERNO.1 ( IFlDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
WP FED#24-15-15$-21E Lease No.UTU-6618

475' FSLand1675'FWL
SE SWSection15,T15S - R21E DRILLINGPROGRAM
UintahCounty,Utah Page 8

b. The loggingprogramwillconsistofa GR-RES-DEN-NEU-SPtobe runfrom1800'- TD.

c. Nocoresareanticipated.

d. Whetherthe well is completedas a dry hole or as a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednot laterthan30 days after
completionofthewelloraftercompletionofoperationsbeingperformed,inaccordancewith
43 CFR 3164. Twocopiesof all logs,coredescriptions,coreanalyses,well-testdata,
geologicsummaries,sampledescription,andallothersurveysordataobtainedandcompiled
duringthedrilling,workover,and/orcompletionoperations,willbe filedwithform3160-4.

Samples(cutting,fluids,and/orgases0willbe submittedwhenrequestedbytheauthorized
officer(AO).

e. The anticipatedcompletionprogramwillbe based upondrillingshows.

f. Dailydrillingandcompletionprogressreportsshallbe submittedtotheBLMinVernalona
weeklybasis.

7. ABNORMALTEMPERATURESORPRESSURES

a. The expectedbottomholepressureis 5225 psi. The maximumbottomhole temperature
anticipatedis 246 degrees F.

b. Nohydrogensulfidegas is anticipated.Noabnormalpressuresare anticipated.

8. ANTICIPATEDSTARTINGDATESANDNOTIFICATIONOFOPERATIONS

a. Drillingis plannedtocommenceonJuly1, 2006.

b. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately18days.

c. The BLMinVernal,Utahshallbe notifiedofthe anticipateddate of locationconstruction
commencementandofanticipatedspud



ONSHOREORDERNO.1 E NFIDENTIAL- TlGHTHOLE
PioneerNaturalResourcesUSA, Inc.
WPFED#24-15-15$-21E Lease No.UTU-6618
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d. Nolocationwillbe constructedormoved,nowellwillbe plugged,and nodrillingorworkover
equipmentwillbe removedfroma wellto be placed in a suspendedstatuswithoutprior
approvalofthe AO. Ifoperationsare to be suspended, priorapprovaloftheAOwillbe
obtainedand notificationgivenbeforeresumptionofoperations.

e. The spud date willbe reportedorallyto the AOwithin48 hours afterspudding. If the
spuddingoccursonaweekendorholiday,thereportwillbesubmittedonthefollowingregular
workday. Theoralreportwillbe followedupwitha SundryNotice.

f. InaccordancewithOnshoreOilandGasOrderNo.1,thiswellwillbe reportedonForm3160-

6 "MonthlyReportofOperations",startingwiththemonthinwhichoperationscommenceand
continueeach monthuntilthewellis physicallypluggedand abandoned.Thisreportwillbe
filedwiththeVernalBLMDistrictOffice,170South500 East,Vernal,UT 84078.

g. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusualoccurrences
shallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aorits revision.

h. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form3160-
5 tothateffectwillbe filed,forpriorapprovaloftheAO,and allconditionsofthisapproved
planareapplicableduringalloperationsconductedwiththe replacementrig.

i. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellis placedina producingstatus. Suchnotificationwillbe sentbytelegramorotherwritten
communications,not laterthan5 days followingthe date on which the well is placed on
production,

j. PursuanttoOnshoreOrderNo.7,withtheapprovaloftheDistrictEngineer,producedwater
maybe temporarilydisposedofintounlinedpitsfora periodofup to90 days. Duringthe
periodso authorized,an applicationforapprovalofthepermanentdisposalmethod,along
withtherequiredwateranalysisandother information,must be submittedto the District
Engineer,

k. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregas duringinitialwell
evaluationtests,notexceedinga periodof30 days or the productionof 50 MMCFofgas,
whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerandapproval
received,foranyventing/flaringofgas beyondtheinitial30 day or authorizedtestperiod.

PElliIIT
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l. Aschematicfacilitiesdiagramas requiredby43 CFR3162.7-5(b.9.d.),shallbe submittedto
the appropriateDistrictOfficewithinsixty (60) days of installationor first production,
whicheveroccursfirst.Allsitesecurityregulationsas specifiedinOnshoreOrderNo.3 shall
be adheredto. Allproductlinesenteringand leavinghydrocarbonstorage tankswillbe
effectivelysealed inaccordancewith43 CFR3162.7-5(b.4.).

m. A firstproductionconferencewillbe scheduledwithin15 days after receiptof the first
productionnotice.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecase ofnewlydrilleddryholesorfailures,and inemergencysituations,oralapproval
willbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form3160-5,willbe
filedwiththeAOwithin30daysfollowingcompletionofthewellforabandonment.Thisreport
willindicatewhereplugswere placedandthe currentstatus ofsurface restoration.Final
abandonmentwillnot be approveduntilthe surfacereclamationwork requiredby the
approvedAPDorapprovedabandonmentnoticehas been completedtothesatisfactionof
theAOorhis representative,ortheappropriateSurfaceManagingAgency.

o. PursuanttoOnshoreOiland GasOrderNo.1, lessees andoperatorshavetheresponsibility
to see that theirexploration,development,production,and constructionoperationsare
conductedina mannerwhichconformswithapplicableFederallawsandregulationsandwith
State and local laws and regulationsto the extentthat such State and local laws are
applicabletooperationson Federalor Indianlands.

BureauofLandManagement
170South500 East
Vernal,Utah84078

Phone:435/781-4400 Fax:435/781-4410
AfterHours:

MattBaker PetroleumEngineer 435/828-4470

MichaelLee PetroleumEngineer
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ONSHOREOIL&GASORDERNO.1
NOTIFICATIONREQUIREMENTS

LocationConstruction- forty-eight(48)hourspriortoconstructionoflocationand accessroads.

LocationCompletion- priortomovingonthedrillingrig.

SpudNotice - at leasttwenty-four(24)hourspriortospuddingthewell.

CasingStringand - twenty-four(24)hourspriortorunningcasingand
Cementing cementingallcasingstrings.

BOPand Related - twenty-four(24) hourspriorto initiatingpressuretests.
EquipmentTests

FirstProduction- withinfive(5)businessdays afternewwellbeginsor
Notice productionresumesafterwellhas been offproductionformorethan

ninety(90)days.

Theonsiteinspectionforthesubjectwellsitewas conductedonWednesday,February8, 2006at
approximately11:13a.m. Weatherconditionswereclear,coolandsunny.Therewasonlysmallpatches
ofsnowonthegroundat thetimeoftheinspection.Inattendanceat theonsiteinspectionwerethe
followingindividuals:

HollyVilla NaturalResourceSpecialist BureauofLandManagement
BrandonMcDonald WildlifeBiologist BureauofLandManagement
LisaSmith PermittingAgent PermitcoInc.
DavidHolland EnvironmentalManager PioneerNaturalResourcesUSA,Inc.
SteveShreck RegulatoryComplianceSupervisor PioneerNaturalResourcesUSA,Inc.
John Floyd Surveyor UintahEngineering&LandSurveying

1. EXISTINGROADS

a. Theproposedwellsiteis locatedapproximately75.7milessoutheastofOuray,Utah.
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b. DirectionstothelocationfromOuray,Utahareas follows:

ProceedSoutheasterlyon theSeepRidgeRoadforapproximately54.3miles.Turnright
ontotheBookCliffsDivideRoadand proceedsouthwesterlyfor9 miles.Turnrightonto
theWinterRidgeroadandproceednorthwesterlyfor11.5miles. Turnrightonan existing
2-tracktobe upgradedand proceednortherly0.7 miles.Turnrighton theproposed
accessandproceednortheasterly0.1 milesuntilreachingtheproposedlocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvementto existingmainroadswillnotbe required.

e. Allexistingroadswillbe maintainedand keptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.

2. PLANNEDACCESSROADS

a. Approximately0.1milesofnewconstructionwi\\be necessary.Approximately0.7 miles
ofexisting2-trackwillbe upgraded.

b. The roadwillbe constructedas a crownedandditchedroadwitha maximumdisturbed
widthof50'. The roadwillbe constructedinaccordancewiththe9113manual.

c. The maximumgradeofthenewconstructionwillbe approximately2%.

d. Nolowwatercrossingswillbe necessary.

e. Noculvertswillbe necessary.

f. The last0.1 milesofnewaccessroadwas centerlineflaggedat thetimeofstaking.

g. The use ofsurfacingmaterialis notanticipated,howeveritmaybe necessarydepending
on weatherconditions.

h. Nocattleguardswillbe necessary.
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i. Surfacedisturbanceand vehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccess route. Anyadditionalarea neededwillbe approvedinadvance.

j. Accessroadsand surfacedisturbingactivitieswillconformtostandardsoutlinedinthe
BureauofLandManagementandForestServicepublication:SurfaceOperatinq
StandardsforOilandGas Explorationand Development,(1989).

k. The roadwillbe constructedlupgradedtomeetthestandardsoftheanticipatedtrafficflow

and allweatherroadrequirements.Constructionlupgradingshallincludeditching,
draining,graveling,crowingandcappingtheroadbedas necessarytoprovidea well
constructedsaferoad. Priortoupgrading,theroadshallbe clearedofanysnowcover
and allowedtodrycompletely.Travelingoffthe30 footright-of-waywillnotbe allowed.
Roaddrainagecrossingsshallbe ofthetypicaldrycreekdrainagecrossingtype.
Crossingsshallbe designedso theywillnotcausesiltationoraccumulationofdebrisin

thedrainagecrossingnorshallthedrainagesbe blockedbytheroadbed.Erosionof
drainageditchesbyrunoffwatershallbe preventedbydivertingwateroffatfrequent
intervalsbymeansofcutouts.Upgradingshallnotbe allowedduringmuddyconditions.

Shouldmudholesdevelop,theyshallbe filledinand detoursaroundthemavoided.

l. Nochemicalssubjectto reportingunderSARATitleIll in anamountequaltoor greater
than10,000 poundswillbe used, produced,stored,transported,ordisposedofannually
inassociationwiththedrillingofthiswell.Furthermore,noextremelyhazardous
substances,as definedin40 CFR355,inthresholdplanningquantities,willbe used,
produced,stored,transported,ordisposedofinassociationwiththedrillingofthiswell.

m. Weare requestingthatthisAPDbe used as ourroadRightofWayApplication.The term
ofyearsrequestedis 30yearsoftheentirelifeoftheproducingwell,whicheveris greater.
Please notifyus oncea categorydeterminationhas been madesothatwecansendthe
necessaryROWfee.

3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION.

(See Map"C")

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- none y ve;

d. Drillingwells- none
PElt lIT
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e. Shut-inwells- one

f. Temporarilyabandonedwells- none

g. Disposalwells-none

h. Abandonedwells- one

i. DryHoles- none

4. LOCATIONOFTANKBATTERIESANDPRODUCTIONFACILITIES.

a. Allpermanentstructures(onsiteforsixmonthsor longer)constructedor installed
(includingoilwellpumpjacks)willbe paintedOliveBlack.Allfacilitieswillbe painted
withinsixmonthsofinstallation.FacilitiesrequiredtocomplywiththeOccupationalSafety
and HealthAct(OSHA)willbe excluded.

b. Ifstoragefacilities/tankbatteriesareconstructedonthislease, thefacility/batteryorthe
wellpad shallsurroundedbya containmentdike ofsufficientcapacitytocontainat a
minimum,theentirecontentsofthe largesttankwithinthefacility/battery,unlessmore
stringentprotectiverequirementsare deemed necessarybytheauthorizedofficer.

c. lfproductionis established,a productionfacilitydiagramwillbe submittedviasundry.

d. Becauseofa possiblesagegroselekinthearea,theBLMhas requestedthatlow-profile
tanksbe used.

e. Allloadinglineswillbe placedinsidethebermsurroundingthetankbattery.

f. Gasmeterrunsforeachwellwillbe locatedwithin500feet ofthewellhead.The gas flow
linewillbe buriedoranchoreddownfromthewellheadtotheseparator.Meterrunswill
be housedand/orfenced.

g. Theoilandgas measurementfacilitieswillbe installedonthewelllocation.The oiland
gas meterswillbe calibratedinplacepriortoanydeliveries.Tests formeteraccuracywill
be conductedmonthlyforthefirstthreemonthsonnewmeterinstallationsandat least
quarterlythereafter.TheAOwillbe providedwitha date andtimeforthe initialmeter
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calibrationandallfuturemeterprovingschedules.Acopyofthemetercalibrationreports
willbe submittedtotheVernalFieldOffice.Allmetermeasurementfacilitieswillconform
withOnshoreOilandGas OrderNo.4 forliquidhydrocarbonsandOnshoreOilandGas
OrderNo.5 fornaturalgas measurement.

h. Ifat anytimethefacilitieslocatedon publiclandand authorizedbythetermsofthe lease
areno longerincludedinthelease (duetoa contractionintheunitorotherlease or unit
boundarychange),BLMwillprocessa changeinauthorizationtotheappropriatestatute.
Theauthorizationwillbe subjecttoappropriaterentalor otherfinancialobligationas
determinedbytheauthorizedofficer.

. i. Anynecessarypitswillbe properlyfencedto preventanywildlifeentry.

j. Allsitesecurityguidelinesidentifiedin43 CFR3162.7regulationswillbe adheredto.

k. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
have priorwrittenapprovalfromthe DistrictManager.

l. Allaccess roadswillbe maintainedas necessarytopreventerosionand accommodate
year-roundtraffic.

m. The roadwillbe maintainedina safeuseablecondition.

n. ThepipelinewillfollowtherouteshownonMapD(SeePipelineattachment).We request
thattheAPDbe usedasourRightofWayApplicationforpipeline.Please notifyus oncea
categorydeterminationhas beenmadesothatwecansendthenecessaryROWfees.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. The proposedwatersourcewillbe froma waterwelllocatedintheSWSE,Section32,
T4S - R3E,Ouray,UT,PermitNo.43-8496

b. Waterwillbe hauledbyDalbo,Inc.tothe locationovertheaccessroadsshownon Maps
Aand B.

c. Nowaterwellwillbe drilledonthislease.
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6. SOURCEOFCONSTRUCTIONMATERIAL

a. Surfaceandsubsoilmaterialsinthe immediatearea willbe utilized.

b. Anygravelusedwillbe obtainedfroma commercialsource.

c. The use ofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2.3.
Constructionmaterialwillnotbe locatedon lease.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. The reservepitwillbe constructedso as notto leak,break,orallowdischarge.

b. AttherequestoftheBLM,thereservepitwillbe linedwitha 12 milliner. Iffracturedrock
is encountered,thepitwillbe firstlinedwithsufficientbedding(eitherstrawordirt)to
coverany rocks. The linerwilloverlapthepitwallsandbe coveredwithdirtand/orrocks
toholdit inplace. Notrash,scrappipe,etc.,thatcouldpuncturethe linerwillbe disposed
ofinthepit. Morestringentprotectiverequirementsmaybe deemed necessaryby the
A.O.

c. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedattheendofdrillingoperationsandhauledtoan approveddisposalsight.

d. Afterfirstproduction,producedwastewaterwillbe confinedtoa unlinedpitorstorage
tankfora periodnottoexceedninety(90)days. Duringthe90-dayperiod,inaccordance
withOnshoreOrderNo.7, anapplicationforapprovalofa permanentdisposalmethod
andlocation,alongwiththerequiredwateranalysis,willbe submittedfortheAO's
approval.Failuretofileanapplicationwithinthetimeallowedwillbe consideredan
incidentofnoncompliance.

e. Drillcuttingsaretobe containedandburiedinthereservepit.

f. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedofinthesamemanneras thedrillingfluid.

g. Achemicalporta-toiletwillbe furnishedwiththedrillingrig. p en

PElk
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h. Theproducedfluidswillbe producedintoa testtankuntilsuchtimeas constructionof
productionfacilitiesiscompleted.Anyspillsofoil,gas saltwaterorotherproducedfluids
willbe cleaned upand removed.

8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. Theoperatoror his/hercontractorshallcontacttheBLMOfficeat 435/781-4400forty-

eight(48) hourspriortoconstructionactivities.

b. The reservepitwillbe locatedon thewestsideofthe location.

c. Theflarepitwillbe locatedonthenorthsideofthereservepit, a minimumof100 feet
fromthewellhead and20feet fromthe reservepitfence.

d. Thestockpiledtopsoil(firstsixinches)willbe storedonthenorthsideofthelocation,
betweenCorners6 and8 near thewellpad.Topsoilalongtheaccessroutewillbe wind
rowedontheuphillside.

e. Accesstothewellpadwillbe fromthesouthas shownonthePit&Pad Layout.

f. See LocationLayoutfororientationofrig,crosssectionofdrillpadandcutsandfills.

g. The locationofmudtanks;reservepit,trashcage; piperacks;livingfacilitiesand soil
stockpileswillbe shownontheLocationLayout.

h. Allpitswillbe fencedaccordingtothefollowingminimumstandards:

1. 39 inchnetwireshallbe used withat leastone strandorbarbedwireon topof
thenetwire(barbedwireis notnecessaryifpipeorsometypeofreinforcement
rodis attachedtothetopoftheentirefence).



ONSHOREORDERNO.1 C 'FlDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
WPFED#24-15-158-21E Lease No.UTU-6618

475'FSLand1675'FWL
SE SWSection15,T15S- R21E SURFACEUSEPLAN
UintahCounty,Utah Page 8

2. Thenetwireshallbe no morethan2-inches abovetheground. The barbedwire
shallbe 3-inchesabovethenetwire. Totalheightofthefenceshallbe at least
42-inches.

3. Cornerpostsshallbe cementedand/orbracedinsucha mannertokeep the
fencetightat alltimes.

4. Standardsteel,wood,orpipepostsshallbe used betweenthecornerbraces.
Maximumdistancebetweenany twopostsshallbe nogreaterthan16feet.

5. Allwireshallbe stretched,byusinga stretchingdevice,beforeitis attachedto
thecornerposts.

i. The reservepitfencingwillbe onthreesidesduringdrillingoperationsandonthefourth
sidewhentherigmovesoffthelocation.Pitswillbe fencedandmaintaineduntilcleanup.

10. PLANSFORRESTORATIONOFSURFACE

ProducinqLocation

a. Immediatelyuponwellcompletion,the locationandsurroundingarea willbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

b. Immediatelyuponwellcompletion,anyhydrocarbonsonthepitshallbe removedin
accordancewith43 CFR3162.7-1.

c. Ifa plasticnylonreinforcedlineris useditshallbe tornandperforatedbeforebackfillingof
thereservepit.

d. The reservepitandthatportionofthelocationnotneededforproductionfacilitiesor
operationswillbe recontouredtotheapproximatenaturalcontours. The reservepitwillbe
reclaimedwithin120daysfromthedate ofwellcompletion.Beforeanydirtworktakes
place,thereservepitmusthave allfluidsand hydrocarbonsremovedandallcans,
barrels,pipe,etc.,willbe removed.
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e. Reclamationofunuseddisturbedareasonthewellpad/access roadnolongerneededfor
operations,suchas cutslopes,andfillareas willbe accomplishedbygrading,leveling
andseedingas recommendedbytheAuthorizedOfficer.Aseedmixturewillbe specified
bytheBureauofLandManagementintheirConditionsofApprovalforthesubjectwell.

Seedingwillbe performedimmediatelyafterthelocationhas been reclaimedandthepit
has been backfilled,regardlessofthetimeofyear. Seed willbe broadcastand walkedin
witha dozer.

1. Thetopsoilstockpilewillbe seededas soonas thelocationhas been constructedwiththe
samerecommendedseed mix.Theseedwillbe walkedinwitha cat.

g. Thefollowingseed mixturewillbe used forinterimreclamation.

Species #'s PLS/Acre

Needle&ThreadGrass 6

CrestedWheatgrass 6

DrvHole

h. Atsuchtimeas thewellis pluggedand abandoned,theoperatorshallsubmita
subsequentreportofabandonmentandBLMwillattachtheappropriatesurface
rehabilitationconditionsofapproval.

11. SURFACEOWNERSHIP

AccessRoads - The majorityoftheaccessroadsare maintainedbytheCountyRoadDepartment
or theBureauofLandManagement.

Wellpad - Thewellpad is locatedon landsmanagedbytheBLM.
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12. OTHERINFORMATION

a. AClass Illarcheologicalsurveywillbe conductedbyGrandRiverInstitute.Acopyofthis
reportwillbe submitteddirectlytotheappropriateagenciesbyGrandRiverInstitute.

b. Theoperatoris responsibleforinformingallpersonsintheareaswhoare associatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoristoimmediatelystopworkthatmightfurther
disturbsuch materials,and contacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhavetoundertakebeforethesitecanbe
used (assumingin situpreservationis notnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheState HistoricPreservationOfficer,thatthefindingsoftheAOare
correctand thatmitigationis appropriate.Iftheoperatorwishes,at anytime,torelocate
activitiestoavoidtheexpense ofmitigationand/orthedelaysassociatedwiththis
process,theAOwillassume responsibilityforwhateverrecordationandstabilizationof
theexposedmaterialsmaybe required.Otherwise,theoperatorwillbe responsiblefor
mitigationcosts. TheAOwillprovidetechnicalandproceduralguidelinesfortheconduct
ofmitigation.UponverificationfromtheAOthatrequiredmitigationhas been completed,
theoperatorwillthenbe allowedtoresumeconstruction,

c. Theoperatorwillcontrolnoxiousweedsalongrights-of-wayforroads,pipelines,wellsites,
orotherapplicablefacilities.Alistofnoxiousweedsmaybe obtainedfromtheBLM,or
theappropriateCountyExtensionOffice.On BLMadministeredlandit is requiredthata
PesticideUse Proposalshallbe submitted,andgivenapproval,priortotheapplicationof
herbicidesorotherpesticidesorpossiblehazardouschemicals.

d. Drillingrigsand/orequipmentused duringdrillingoperationsonthiswellsitewillnotbe
stackedorstoredonFederalLandsaftertheconclusionofdrillingoperationsorat any
othertimewithoutBLMauthorization.However,ifBLMauthorizationis obtained,it is only
a temporarymeasure.
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e. AIIlease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGasOrders,theapproved
planofoperations,andanyapplicableNoticetoLessees. Theoperatoris fully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativetoinsurecompliance.

f. AcompletecopyoftheapprovedAPDshallbe on locationduringconstructionof the
locationand drillingactivities.

g. There willbe no deviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO. Safe drillingandoperatingpracticesmustbe observed. All
wells,whetherdrilling,producing,suspendedorabandonedwillbe identifiedin
accordancewith43 CFR3162.

h. "SundryNoticeandReportonWells"(Form3160-5)willbe filedforapprovalforall
changes ofplansand otheroperationsinaccordancewith43 CFR3162.3-2.

i. Thispermitwillbe validfora periodofoneyear fromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.
Afterpermittermination,a newapplicationwillbe filedforapprovalforanyfuture
operations.

j. The operatoror hiscontractorshallcontacttheBLMOfficesat435/781-4400 48 hours
priortoconstructionactivities.

k. The BLMOfficeshallbe notifieduponsitecompletionpriortomovingonthedrillingrig.

13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drilling&CompletionMatters

PERMITCOINC. Pioneer NaturalResources USA,Inc.
14421CountyRoad10 1401-

17thStreet,Suite1200
Ft.Lupton,CO80621 Denver,CO80202
303/857-9999(0) 303/675-2624(0)
303/857-0577(F) 303/294-1275(F)
LisaSmith DavidHolland- Environmental
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CERTIFICATION

I herebycertifythatl,or personsundermydirectsupervision,have inspectedtheproposeddrill
siteand accessroute;thatIam familiarwiththeconditionswhichpresentlyexist;thatthe
statementsmadeinthisplanare, tothebestofmyknowledge,trueandcorrect;and, thatthe
workassociatedwiththeoperationsproposedhereinwillbe performedbyPioneerNatural
ResourcesUSA,Inc.and itscontractorsandsubcontractorsinconformitywiththeplanandthe
termsandconditionsunderwhichit is approved.

Thisstatementis subjecttotheprovisionsof18.U.S.C.1001 forthefilingofa falsestatement.

March10,2006 x ..

Date: LisaSmit ERMITCOINC.
AuthorizedAgentfor:
PioneerNaturalResourcesUSA,



PlPELINEINFORMATlON
WPFED #24-15-15S-21E

1. The typeofpipelineis a singlewellflowline.

2. Theoutsidediameter(O.D.)ofallwillbe 4 inches.

3. Theanticipatedproductionthroughthelineis approximately2000MCFper day.

4. Theanticipatedmaximumtestpressure is 1000 psi.

5. Theanticipatedoperatingpressure is 100-200psi.

6. The typeofpipeis steel.

7. The methodofcouplingiswelded.

8. The pipelinewillbe buried.

9. Therearenootherpipelinestobe associatedinsamerightofway.

10. There willbe otherobjectsto be associatedinthesame rightofway. (Risers,Pig LaunchersPig
Traps,metersand otherappurtenancesas required.)

11. The totallengthofpipelineis approximately10,300 feet - see MapD.

12. The linewillburiedadjacenttotheaccess road,as shownonMapD. Thepipelinewillfollowexisting
orproposedroads.

13. Theconstructionwidthfortotalsurfacedisturbingactivitiesis 30 feet.

14. The estimatedtotalacreageinvolvingallsurfacedisturbingactivitiesis 7.09 acres.

15. Anysurfacedisturbancecreatedas a resultofthepipelineconstructionwillbe reclaimedutilizingthe
reclamationproceduresandseedmixturespecifiedbytheBureauofLandManagement.

16. The linewillbe testedwithgas pressureto 1000 psi.
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---------·--- EXISflNG 2-THACK NEEDN I PURADED

-
475' FSL 1675' FWL

Uintah Engineering & Land Surveying TOPOGH A P if I e 02 06 06 -

85 Sousia 200 Fast Veu-nn1. Eltah 84078 3 A Ÿ 110thlH DAY VE.-\R
(435) 789-1017 * EPAX (435) 7R9-1813

SCALE:I" = 2000' DRAWNBY:C.P. REVISED:00-00-00
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- PROPOSED LOCATION:

WOLF POINT FEDERAL #24-15-15S-21E
Y#7

22

A Y

LEGEND: PIONEER NATURAL RESOURCES USA, INC.
pf msrosAI.wELi.s WATER wEl-i.s N WOLF POINT FEDERAL #24-15-15S-21E
e PRODilt'INGWEE.I,5 ABANDONED WElai.S SECTION 15, T15S, R21E, S.L.B.&41.

siltiT is wEt,t.S g TEMPORAxil,V ABANDONEn 475' FSL 1675' FWL

- Ulutah Engineering & Land Surveying TOPOCR A P II I c 02 0 06
85 South 200 Enst VernnE, Utuh 84078 9 A ANEFH DW YF:AR

(435) 789-1017 * FAN (435) 789-1813
SCALE:1"=2000' DRAWNBV:C.P.



/ 7329
32 PROPOSED LOCATION:

WOLF POINT FEDERAL #24-15-150-21E

ii /

736/

EXISTING P1PELINE

o DH

APPROXIMATE TOTAL PIPELINE DISTANCE = 10,300'+/-
LEGEND: PIONEER NATURAL RESOURCES USA, INC.

PROPOSED ACCESS ROAD N WOLF POINT FEDERAL #24-15-158-21E
----------- EXISTING PIPELINE SECTION 15, T15S, R21E, S.L.B.&M.
----------- PROPOSED PIPEI



PIONEER NATURAL RESOURCES USA, INC.
LOCATION LAYOUT FOR

Prevailing Winds WOLF POINT FEDERAL #24-15-15S-21E
SECTION 15, T15S, R21E, S.L.B.&M.

475' FSL 1675' FWL

Topsoi/ St
F-

.5

E-1.Ñ' 35°
y , Sto. J+75

a. Jos.2' E-2.9
SCALE: 1" = 50' B. JOS.1'
DATE: 01-31-06

Drawn By S.L. Round Corners
as needed

NO TE:
Flore Pit is to be located
a rnin. of 100' from the
Well Head

Flare
Pit .*

Toto/ Pit Capacity | |
W/2' of Ereeboard
= 4, 720 Bb/s. ±
Total Pit Vo/ume PIPE RACKS

= 1,390 Co. Yds. 4
, Pit Topsoi/ e

Illlll

D USE
165'

E. J/5.4
> 50 5 Sta. 1+75 ç_f.g'C- 14. 4 _u

(bim. pit) Ü. JÛ9.2'
E/. 31 . 8

APPROX.
TOE OFn MUD SHED
FILL SLOPE

HOPPER TOILET

POWER

- C-5.4' Stp. 0+75
E/. 316.4 TOOLS

O FUEL

LB TRASH

STORAGE

oP OOF
Sta. 0+ 2

CUT SLOPE
C-6.2' Ia C-5.1' Proposed Access I I
8. J/Z2' E. 316.1' Road FIGURE #i

E/ev. Ungraded Ground at Location Stoke = 7J/J.2' UINTAH ENGINEERING & LAND SURVEYING
Bev. Graded Ground at Location Stoke = 7311.0' 85 So. 200 Best * Vernal, Utah 84078 * (435)



PIOsAER NATURAL RESOURCES -SA, INC. FIGURE #2
^o TYPICAL CROSS SECTIONS FOR

X-Section
scale WOLF POINT FEDERAL #24-15-15S-21E

SECTION 15, T15S, R21E, S.L.B.&M.
1" = 50' 475' FSL 1675' FWL

DATE: 01-31-06
Drawn By S.L.

35' 165'

Vinished Grade
Preconstruction

STA. J+75

95' 165'

STA. 1+75

10 50' 35' 165'

S/ope= 1 1/2: 1

- CUT , STA. O 75

35' 165'

- CUT E/LL

NOTE: II
Topsoil should not be STA. 0+00
Stripped Below Finished * NOTE:
Grade on Substructure Area. E/LL QUANT/TY/NCLUDES

5% EOR COMPACT/ON
APPROXIMATE YARDAGES

EXCESS MATERIALAFTER
5% COMPACTION = 2,410 Cu. Yds.

(6") Topsoil Stripping = 1,710 Cu. Yds. Topsoil & Pit Backfill = 2, 410 Cu. Yds.

Remaining Location = 5,100 Cu. Yds. (1/2 Pit Vol.)

EXCESS UNBALANCE = 0 Cu.Yds.
TOTAL CUT = 6,810 CU.YDS. (After Rehabilitation)

FILL = 4,400 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (435)



FEDERALSTIPULATIONSANDTIMINGRESTRICTIONS

Anyfederalstípulationswillbe attachedas a conditionofapproval.



Archeology

AClass IllArcheologicalSurveywillbe conductedby GrandRiverinstitute.
Acopyofthisreportwillbe submittedtotheappropriateagenciesdirectlybyGrandRiverInstitute.



PIONEER
NATURAL RESOURCES USA, INC.

January 20, 2006

Bureau of Land Management
Vernal Field Office
170 South 500 East
Vernal, UT 84078
Attn: Mineral Resources

Re: 2006 Applications for Permit to Drill (APDs) in Uintah County, Utah

To Whom It May Concern:

This letter is to inform you that beginning January 2006 to December 31, 2006 Permitco
lnc. is authorized to act as Agent and to sign documents on behalf of Pioneer Natural
Resources USA, Inc. when necessary for filing county, state and federal permits including
Onshore Order No. 1, Right of Way applications, etc., for the 2006 drilling program in
Uintah County, Utah.

Itshould be understood that Permitco is acting as Agent only in those matters stated above
and is not responsible for drilling, completion, production or compliance with regulations.

Pioneer Natural Resources USA, Inc. agrees to accept full responsibility for operations
conducted in order to drill, complete and produce the above-mentionedwell.

Sincerely,
ioneer Natural Resources USA, Inc.

David N. Holland
Environmental Manager

1401 17TH STREET SU1TE 1200 DENVER, COLORADO 80202 MAIN: (303) 298-8100 FAX: (303)



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/13/2006 API NO. ASSIGNED: 43-047-37929

WELL NAME: WP FED 24-15-15S-21E

OPERATOR: PIONEER NATL RES USA ( N5155 ) PHONE NUMBER: 303-857-9999

CONTACT: LISA SMITH

PROPOSED LOCATION: INSPECT LOCATN BY: / /

SESW 15 150S 210E .

Tech Review Initials Date
SURFACE: 0475 FSL 1675 FWL

BOTTOM: 0475 FSL 1675 FWL Engineering

COUNTY: UINTAH Geology
LATITUDE: 39.50713 LONGITUDE: -109.5559

UTM SURF EASTINGS:624156 NORTHINGS: 4373842 Surface

FIELD MAME: WILDCAT ( 1 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-6618 PROPOSED FORMATION: WINGT

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond:Fed[1] Ind[] Sta[] Fee[] Unit:
(No. 104091293 )

Potash (Y/N)
R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit L R649-3-3. Exception

UNo.43-8496 )
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date: ) Eff Date:

Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: e ¡



Mull U'

T15SR21E

TUMBLEWEED UNIT
WOLF POINT FIELD
INACTIVE

15

WOI I P I

WOf I POIN I I FD 7-15-155-111

WP FED 14-15-158-21E

OPERATOR: PIONEER NATURAL RES (N5155)

SEC: 15 T. 155 R. 21E

FIELD: WILDCAT (001)

COUNTY: UINTAH

SPACING: R649-3-3 / EXCEFFION LOCATION
Wells Statu

EnŒ N

x LOCATION ABANDONED
O NEW LOCATION

Field Status Unit Status g PLUGGED & ABANDONED
ABA NDONED EXPLORATORY PRODUCING GAS
ACTIVE S ORAGE e PRHODUNCINAGSOIL

COMBINED NF SECO NDARV e SHUT-IN OIL
INACTIVE ODING

y TEMP.ABANDONED
PROPOSED

PP GAS TEST WELL

NATED PPGEOTHERML & WATERINJECTION
- PP OlL g WATER SUPPLY PREPARFD BY: DIANA WHITNEY

SECONDARY g WATERDISPOSAL DATE:2(NMARCil-2006
TERMlNATED .



PERMITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857 9999 • FAX (303) 857-0577 • E-MAIL Permitco l@aol com

June 26, 2006

DivisionofOil,Gas &Mining
1594 West NorthTemple,Suite 1210
Box145801
Salt LakeCity,UT 84114-5801

Attn:DianaWhitney
Re: Pioneer NaturalResources USA,Inc.

WPFED#24-15-158-21E
475' FSLand 1675'FWL
SE SWSection15,T15S- R21E
UintahCounty,Utah

Diana,

Please notethat this location wasstakedat non-standardspacingin accordancewiththe rulesand
regulations ofthe UtahDivisionofOilGasand Mining.This wasdone for geologic considerations.Please
also notethat Pioneer NaturalResources USA,Inc. is the onlyworkinginterest ownerwithina 460foot
radius. Therefore,we request youradministrativeapprovalofthis exceptionto spacing.

Ifyou shouldneedadditionalinformation,pleasedon't hesitate to contactme

Sincerely,

PERMITCOINC.

Venessa Langmacher
Consultant for
Pioneer NaturalResources USA,Inc.

Enc. RECEIVED

cc: Pioneer NaturalResources USA,Inc. - Denver,CO JUN2 9 2006
DIV.OFOIL,GAS&



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah June 29, 2006

Department of
Natural Resources

MI AELR LrER Pioneer Natural Resources USA Inc.
1401 17th Street, Suite 1200

Division of Denver, CO 80202
Oil, Gas & Mining

JOHN R BAZA
Division airector Re: WP Federal 24-15-15$-21E Well, 475' FSL, 1675' FWL, SE SW, Sec. 15,

T. 15 South, R. 21 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-37929.

Sincerely,

il Hunt
Associate Director

mf
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City,UT 84114-5801
telephone(801) 538-5340• facsimile (801) 359-3940• TTY (801)538-7458•



Operator: Pioneer Natural Resources USA Inc.

Well Name & Number WP Federal 24-15-15S-21E

API Number: 43-047-37929
Lease: UTU-6618

Location: SE SW Sec. 15 T. 15 South R. 21 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion ofits analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



STATE OF UTAH FORM 9
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESlGNATIONANDSERIALNUMBER:
U-6618

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UN]T or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N/Adrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OIL WELL O GAS WELL OTHER Coalbed Methane Gas Well 8. WELL NAMEand NUMBER:

WP Fed 24-15-158-21E
2.NAMEOFOPERATOR: 9.APINUMBER:

Pioneer Natural Resources USA, Inc. 047-37929
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1401 17th Street, Ste. 1200 on Denver STKTE CO ,, 80202 (303) 675-2782 Wolf Point
4. LOCATION OF WELL

FOOTAGESATSURFACE: 475 FSL 1675 FWL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN; SESW 15 15S 21 E 6 STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORAR1LYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATIONOF WELL SlTE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pioneer Natural Resources would like to amend the well name which is currently pending with your office. This has been
requested to assist in trackingof assets by our accountants. We are submittingthis change with the BLMas well:

Current Name: New Name:

WP FED 24-15-15$-21E WOLF POINT FED 24-15-15-21

Thank you for your assistance on this matter.

NAME (PLEASE PRINT) Stephen Schreck TITLE Environmental Regulatory Supervisor

SIGNATURE DATE

(This space for State use only) RECE IVED
JUN2 O2006

(5/2000) (See Instructionson Reverse Side) Div.OF0\L,GAS&



PER IITC0
AfPA

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX(303) 857-0577 • E-MAILPermitco 1@aol com

March12,2007

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801

Attn: DianaWhitney

Re: Pioneer NaturalResources USA,Inc.
WolfPolnt FED#24-15
NWSE, 1694'FSLand1575'FEL(Surface)
SESW,660'FSLand1980'FWL(Btm.Hole)
Section15,T158 - R21E
UintahCounty,Utah

DearDiana,

Enclosed please find twocopiesoftheApplicationfor Permitto Drill,alongwiththe requireddrilling
program,BOPdiagram,wellsitemapsanddiagrams.

IfyoushouldneedadditionalInformation,pleasedon't hesitate tocontactme. Approvedcopiesofthe
A.P.D.shouldbesentto PermitCoInc.attheaddressshownabove.

Sincerely,

IN

Lisa Smith
Consultantfor
Pioneer NaturalResources USA,Inc.

Enc- RECElVED
cc: Pioneer NaturalResources USA,Inc. - Denver,CO

Pioneer NaturalResources USA,Inc. - Rangely,CO MAR14 2()()?
OlV.0F 0lL,GAS&



- STATE OF UTAH FORM 3

DEPARTMENT OF NATURAL RESOURCES
AMENDED REPORT

DIVISION OF OIL, GAS AND MINING (highlight changes)

APPLICATION FOR PERMIT TO DRILL
UMINERA LEASENO.: 6. SULRFACE:

1A. TYPE OF WORK DRILL Ë REENTER O DEEPEN O 7. IF INDIAN,ALLOTTEE OR TRIBE NAME:

N/A
B. TYPE OF WELL: OIL[] GAS OTHER SINGLEZONEE] MULTIPLEZONE 8. UNIT or CA AGREEMENT NAME:

NIA
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:

Pioneer NaturalResources USA,Inc. WolfPoint FED#24-15
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1401 - 17th Street,Suite 1200,Denver,CO80202 | 303/298-8100 WolfPoint
4. LOCATION OF WELL (FOOTAGES)/r

À~7(75K Ÿ394225 39.gio 49] - ¡0i SVP-7 37 " ERRIQTR, SECTION, TOWNSHIP, RANGE

AT SURFACE: NWSE, 1694'FSLand 1575'FEL(Surface) Sec.15,T15S-R21E
AT PROPOSED PRODUCING ZONE: SE SW,660' FSLand 1980'FWL(Btm.Hole)

14. DISTANCE IN MILES AND DIRECTION FROM NEARE TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately75.4milesSoutheast ofOuray,UT Uintah UT
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

660' (Btm.Hole) 1920 40 Acres
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET):

None 11,897'MD- 11,200'TVD NationwideBond No.MTB-000041
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WlLL START: 23. ESTIMATED DURATION:

7286' GL 6/1/2007 18days

24 PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTINGDEPTH CEMENT TYPE, QUANTITY, YIELD,AND SLURRY WEIGHT

12-1/4" 9-5/8",J, 36# 2000' 300sx RockiesLT,11.9Ib/gal,3.09cuft/sk+ 175sx RockiesLT,13.5lb/gal,1.81cuft/sk
7-7/8" 4-1/2",N,11.6# 11,897' 665sx HiFill11.0 lb/gal,3.84cuft/sk+ 730 sx 50-50Poz, 14.3Ib/gal,1.2cuft/sli

DVTool @6,000'.

CONRDE"TUL-l!ŒT801.E
25 ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED INACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLINGPLAN

El EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: PermitCoInc., 14421CountyRoad 10,Fort Lupton,CO80621 AGENT'S PHONE NO.: 303/857-9999

NAME (PLEASE PRINT) Lisa Smith TITLE Agent IOf PIOneer NaturalResourcesUSA,Inc.

SIGNATURE ,
DATE March12,2007

(This space for State use only)
Approvedby the

API NUMBER ASSIGNED:

RECEIVED
(11/2001) ee i am s e

y.' DIV.0FOIL,GAS&



PIONEER NATURAL RESOURCES USA, INC-
Ti5S, R21E, S. L.B. &M. Well location, WOLFPOINT FED. #24-15-15-21,

located as shown in the NW 1/4 SE 1/4 of SecGon
S89°51'W

- 5277.36' (G.L.O.) 15, T15S, R21E, S.L.B.&M., Uintah County, Utah.

BASIS OF ELEVATIONBASIS OF BEARINGS
SPOT ELEVATIONLOCATED IN THE SW 1/4 OF SECTION 22,BASIS OF BEARINGS IS A G.P.S. OBSERVATION- T15S, R21E, S.L.B.&M. TAKEN FROM THE WOLF POINT
QUADRANGLE,UTAH, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP)
PUBLISHED BY THE UNITED STATESDEPARTMENTOF THE
INTERIOR, GEOLOGICALSURVEY. SAID ELEVATIONIS MARKEDAS BEING 7403 FEET.

I

1920 Brass Cap,1920 Brass Cap
2.0' High, Pile of1.J' High
Stones, Did Lath15

| .

o o
o - oWOLEPO/NT FED. °/24-15-15-21

Elev. Ungraded Ground = 7286' 1575
SC A LE

THIS IS TO CERTlFYTHAT THE AT WAS PR ROM (FIELD NOTES OF ACTUALSUÑ A Ê¾¾U Y 'Bottorn /
SUPERVISIONAND THAT THE TRUE AND CO O THE

1980' BEST OF MY KNOWLEDGEAN E

1920 Brossoi
ath Revised: 1-9-07 K.G. STATE MÑ

* '
1920 scoss ce¤P S8945'26"W - 5275.73' (Meas)

UINTAH SGINEERING & IAND SURVEYINGof Stones

86 SOUTH 200 EAST - VERNAI. UTAH 84078(AUTONOMOUSNAD 83) (435) 789-1017
LEGEND: LATITUDE= 39°30'37.63" (39.510453) SCALE DATE SURVEYED: DATE DRAWN:LONGITUDE= 109°32'57.74"

(109.549372) 1" = 1000' 01-17-06 01-31-06= 90 SYMBOL (AUTONOMOUSNAD 27) PARTY REFERENCESO = PROPOSED WELL HEAo· LATITUDE= 39°30'37.76" (39.510489) J.F. C.B. S.L. G.L.O. PLAT
WEATHER FILEA = SECTION CORNERSLOCATED. LONGITUDE= 109°32'55.28" (109.548689) COOL PIONEER NATURALRESOURCES USA,



PERIITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX(303) 857-0577 • E-MAIL Permitco 1@aol com

March12,2007

DivisionofOil,Gas&Mining
1594WestNorthTemple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801

Aun: Brad Hill
Re: Pioneer NaturalResources USA,Inc.

WolfPoint FED#24-15
NWSE, 1694'FSLand1575'FEL(Surface)
SESW,660'FSLand1980'FWL(Stm.Hole)
Section15,T15S- R21E
UintahCounty,Utah
WolfPoint Fleid
DakotalEntradalWingateFormation

DearBrad,

Thesubjectlocationwasoriginallyproposedtobe drilledas a straightholeintheSESWofSection15.
Followingtheonsiteinspection, SUWAappealedthislocationandPioneer choseto movethesurfacelocation
totheexistingwellpadoftheFederal#7-15(NWSE)anddirectionallydrillbacktotheiroriginaltargetintheSE
SWSection15.

Please be advisedthat Ploneer NaturalResources USA,Inc. Is the onlyworkingInterest ownerwithin
a 460foot radiusofallpointsalongthe intended wellbore. Therefore,werequestyour administrativeapproval
ofthis directional drillingapplication.

Ifyou shouldneedadditionalinformation,pleasedon't hesitatetocontactme.

Sincerely,

PERMITC0INC.

Consultantfor
Pioneer NaturalResources USA,Inc.

RECEIVED
Enc.
cc: Pioneer NaturalResources USA,Inc.- Denver,CO

Pioneer NaturalResources USA,Inc. - Rangely,CO DIV.OFOlL,GAS&



APPLICATIONFORPERMITTOD-L ORREENTER -

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan
Attached.

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest

Service Office.
See SurfaceUse Plan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).

Bond coveragefor thiswellis provided by Pioneer NaturalResources USA,Inc.undertheirNationwideBond No.MTB-

000041.

5. Operator certification.
Please be advisedthatPioneer NaturalResources USA,Inc.is consideredto be the operatorofthe abovementioned
well. Pioneer NaturalResources USA,Inc.agreestobe responsibleunderthetermsand conditionsofthelease for the
operationsconducteduponthe leased lands.

6. Such other site specific information and/or plans as may be required by the authorized



ONSHOREORDERNO.1- NONFIDENTIAL- TIGHTHOLE
PioneerNaturalResourcesUSA,Inc.
WolfPolnt FED#24-15 Lease No.UTU-6618
NWSE, 1694'FSLand1575'FEL(Surface)
SE SW,660'FSLand1980'FWL(Btm.Hole)
Section15,T15S- R21E DRILLINGPROGRAM
UintahCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationsonOnshore

FederalandIndianOilandGasLeases

Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis madewith
applicablelaws,regulations(43 CFR3100),OnshoreOiland Gas OrderNo.1,andtheapprovedplanof
operations.Theoperatorisfullyresponsiblefortheactionsofhissubcontractors.Acopyofthese
conditionswillbe furnishedthefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPSOFIMPORTANTGEOLOGICMARKERS

Formation Depth Subsea

Castlegate 5,650' +1,700'

Mancos 6,400' +950'

Dakota 9,680' -2,330'

Entrada 10,680' -3,330'

Wingate 11,030' -3,680'

TD 11,89TMD- 11,200'TVD -3,880'

2. ESTIMATEDDEPTHOFANTICIPATEDWATER,OIL,GASORMINERALFORMATIONS:

Substance Formation Depth

Gas Dakota 9,680'

Gas Entrada 10,680'

Gas Wingate 11,030'

Allfreshwaterprospectivelyvaluablemineralsencounteredduringdrilling,willbe
recordedbydepthand adequatelyprotected.Alloilandgasshowswillbe testedto
determinecommercialpotential.
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3. PRESSURECONTROLEQUIPMENT

PioneerNaturalResourcesUSA,Inc.'sminimumspecificationsforpressurecontrolequipmentare
as follows:

RamType: 11"Hydraulicdoublewithannular,5000psiw.p.

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworking
pressureifisolatedbytestplugorto70 percentofinternalyieldpressureofcasing.Pressure shall
be maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. If
a testplugis utilized,nobleed-offpressureisacceptable.Fora testnotutilizinga test·plug,ifa
declineinpressureofmorethan10 percentin30 minutesoccurs,thetestshallbe consideredto
havefailed. Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure.
Pressureshallbe maintainedat least 10 minutesoruntilprovisionsoftestare met,whicheveris
longer.

Asa minimum,theabovetestshallbe performed:

a. wheninitiallyinstalled;
b. wheneveranysealsubjecttotestpressureis broken
c. followingrelatedrepairs;and
d. at 30-dayintervals

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbe heldopenortheballremoved.

Annularpreventersshallbe functionallyoperatedat leastweekly.

Pipeandblindramsshallbe activatedeachtrip,however,thisfunctionneednotbe performed
morethanoncea day.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.
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Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog.

BOPsystemsshallbe consistentwithAPIRP53. Pressuretestswillbe conductedbeforedrilling
outfromundercasingstringswhichhave been set andcementedinplace.Blowoutpreventer
controlswillbe installedpriortodrillingthesurfacecasingplugandwillremaininuseuntilthewell
iscompletedorabandoned.Preventerswillbe inspectedand operatedat leastdailytoensure
goodmechanicalworkingorder,andthisinspectionwillbe recordedonthedailydrillingreport.
Preventerswillbe pressuretestedbeforedrillingcasingcementplugs.

The DistrictOfficeshouldbe notified,withsufficientleadtime,inordertohave theBLM
representativeon locationduringpressuretesting.

a. ThesizeandratingoftheBOPstackis shownontheattacheddiagram.Althougha rig
has notbeen chosentodrillthiswell,mostoftheequipmentforthisdepthofholeinthe
areausea 11",5000psiworkingpressureblowoutpreventor.

b. Achokelineanda killlinearetobe properlyinstalled.The killlineis _no_t tobe usedas a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperation
ofhydraulicpreventers.

d. Drillstringsafetyvalve(s),tofitalltoolsinthedrillstring,aretobe maintainedontherig
floorwhiledrillingoperationsare inprogress.

4. PROPOSEDCASINGANDCEMENTINGPROGRAM:

a. The proposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones,potentiallyproductivezones, lostcirculationzones,
abnormallypressuredzones,andanyprospectivelyvaluabledepositsofminerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. Thecasingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthemaximumpressuretowhichitwillbe exposedduringnormaldrilling
operations.Determinationofcasingsettingdepthshallbe based onallrelevantfactors,
including;presencelabsenceofhydrocarbons;fracturegradients;usablewaterzones;
formationpressures;lostcirculationzones;otherminerals;orotherunusual
characteristics.Allindicationsofusablewatershallbe reported.
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b. Casingdesignshallassumeformationpressuregradientsof0.44to0.50psiperfootfor
exploratorywells(lackingbetterdata).

c. Casingdesignshallassumefracturegradientsfrom0.70to1.00psiperfootfor
exploratorywells(lackingbetterdata)

d. Casingcollarsshallhavea minimumclearanceof0.422inchesofallsidesinthe
hole/casingannulus,withrecognitionthatvariancescanbe grantedforjustified
exceptions.

e. Allwaitingoncementtimesshallbe adequatetoachievea minimumof500 psi
compressivestrengthat thecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedused
casingthatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycement
jobor byremedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunning
thenextstringofcasingorbeforepluggingordersarerequested,whicheveroccursfirst.

i. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimum
ofonecentralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe used toreducecontaminationofcementbydisplacementfluid.A
bottomplugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstring
cementmethod,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythe
mudfluidbeingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psi perfootof
casingstringlengthor1500psi,whicheveris greater,but nottoexceed70 percentofthe
minimuminternalyield.Ifpressuredeclinesmorethan10percentin30 minutes,
correctiveactionshallbe taken.
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l. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystem
orgreater,a pressureintegritytestofeachcasingshoeshallbe performed.Formationat
theshoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrol
theformationpressuretothenextcasingdepthorat totaldepthofthewell.Thistestshall
be performedbeforedrillingmorethan20 feet ofnewhole.

m. Theproposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Surface 0-2,000' 12-1/4" 9-5/8" 36# J 8rd New ·

Production 0-11,897 7-7/8" 4-1/2" 11.6# N 8rd New

n. Casingdesignsubjecttorevisionbased ongeologicconditionsencountered.

o. Thecementprogramwillbe as follows:

Surface TypeandAmount

TOC@Surface RockiesLT+ 1/4lb/skFlocele+ 1/4lb/skKwikSeal
Lead:300sx,11.9Ib/gal,3.09cuft/sk
Tail:175sx,13.5lb/gal,1.81cuft/sk

Production TypeandAmount

TOC@1800' DVTool@6000ft.
Lead:HiFill11.0lb/gal,3.84cuft/sk
Tail:50-50Poz 14.3lb/gal,1.2cuft/sk
1"Stage:215 sxLead,450sxTail
2ndStage:215 sxLead,515sxTail

p. Anticipatedcementtopswillbe reportedas todepth;nottheexpectednumberofsacksof
cementtobe used. The DistrictOfficeshouldbe notified,withsufficientleadtime,inorder
tohave a BLMrepresentativeon locationwhilerunningallcasingstringsandcementing.
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q. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcemented
untilthecementhas reacheda compressivestrengthofat least500 psiat theshoe.
WOCtimeshallbe recordedinthedriller'slog.

r. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 days afterthework
iscompleted.

1. Progressreports,Form3160-5(formerly9-331)"SundryNoticesandReportson
Wells",mustincludecompleteinformationconcerning:

a.· Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set,holesize,settingdepth,amountsandtypeofcementused,whether
cementcirculatedorthetopofthecementbehindthecasing,depthof
cementingtoolsused,casingtestmethodandresults,andthedate work
was done. Showthespuddate onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbe submittedforeachwellwherethe
casingcementwas notcirculatedtothesurface.

s. Auxiliaryequipmenttobe usedis as follows:

1. Kellycock

2. Nobitfloatis deemednecessary.

3. Asubwitha fullopeningvalve.

5. MUDPROGRAM

a. The proposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. FIL

O'- 2,000' SpudMud 8.3 - 8.6 28 NIC

2,000' - 11,897' KCLPolymer 8.8 - 8.9 38 - 40 8 - 10

Therewillbe sufficientmudon locationtocontrola blowoutshouldoneoccur.
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Amudtestshallbe performedevery24 hoursaftermuddingup todetermine,as
applicable:density,viscosity,gelstrength,staticfiltrationloss,andPh.

b. Mudmonitoringequipmenttobe usedisas follows:

1. Periodiccheckswillbe madeeachtourofthemudsystem.The mudlevelwillbe
checkedvisually.

c. Nochromateadditiveswillbe usedinthemudsystemonFederaland/orIndianlands
withoutpriorBLMapprovaltoensureadequateprotectionoffreshwateraquifers.

d. NochemicalssubjecttoreportingunderSARATitleIllin anamountequaltoorgreater
than10,000poundswillbe used, produced,stored,transported,ordisposedofannuallyin
associationwiththedrillingofthiswell. Furthermore,noextremelyhazardoussubstances,
as definedin40 CFR355, inthresholdplanningquantities,willbe used,produced,stored,
transported,ordisposedofinassociationwiththedrillingofthiswell.

e. The useofmaterialsunderBLMjurisdictionwillconformto43 CFR3610.2-3.

6. EVALUATIONPROGRAM

Theanticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated,however,ifDST'sare run,thefollowingrequirements
willbe adheredto:

Initialopeningofdrillstemtesttoolsshallbe restrictedtodaylighthoursunlessspecific
approvaltostartduringotherhoursisobtainedfromtheauthorizedofficer.However,
DST'smaybe allowedtocontinueat nightifthetestwas initiatedduringdaylighthours
andtherateofflowisstabilizedandifadequatelightingisavailable(i.e.lightingwhichis
adequateforvisibilityandvapor-proofforsafeoperations).Packerscanbe released,but
trippingshallnotbeginbeforedaylight,unlesspriorapprovalis obtainedfromthe
authorizedofficer.ClosedchamberDSTsmaybe accomplisheddayornight.

ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovided
somemeansforreversecirculation.
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Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalled
beforea teststarts.

Allengineswithin100feetofthewellborethatarerequiredto"run"duringthetestshall
havesparkarrestersorwatercooledexhausts.

b. Theloggingprogramwillconsistofa GR-RES-DEN-NEU-SPtobe runfrom1800' - TD.

c. Nocoresareanticipated.

d. Whetherthewellis completedas a dryholeoras a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 days
aftercompletionofthewelloraftercompletionofoperationsbeingperformed,in
accordancewith43 CFR3164. Twocopiesofalllogs,coredescriptions,coreanalyses,
well-testdata, geologicsummaries,sampledescription,andallothersurveysordata
obtainedand compiledduringthedrilling,workover,and/orcompletion
operations,willbe filedwithform3160-4. Samples(cutting,fluids,and/orgases0willbe
submittedwhenrequestedbytheauthorizedofficer(AO).

e. Theanticipatedcompletionprogramwillbe based upondrillingshows.

f. Dailydrillingandcompletionprogressreportsshallbe submittedtotheBLMinVernalona
weeklybasis.

7. ABNORMALTEMPERATURESORPRESSURES

a. Theexpectedbottomholepressure is5225psi. Themaximumbottomholetemperature
anticipatedis246 degrees F.

b. Nohydrogensulfidegas is anticipated.Noabnormalpressuresareanticipated.

8. ANTICIPATEDSTARTINGDATESANDNOTIFICATIONOFOPERATIONS

a. Drillingis plannedtocommenceonJune1, 2007.

b. Itisanticipatedthatthedrillingofthiswellwilltakeapproximately18days.
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c. TheBLMinVernal,Utahshallbe notifiedoftheanticipateddate oflocationconstruction
commencementandofanticipatedspuddate.

d. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingor
workoverequipmentwillbe removedfroma welltobe placedina suspendedstatus
withoutpriorapprovaloftheAO. Ifoperationsaretobe suspended,priorapprovalofthe
AOwillbe obtainedandnotificationgivenbeforeresumptionofoperations.

e. Thespuddate willbe reportedorallytotheAOwithin48 hoursafterspudding.Ifthe
spuddingoccursona weekendorholiday,thereportwillbe submittedonthefollowing
regularworkday. Theoralreportwillbe followedupwitha SundryNotice.

f. InaccordancewithOnshoreOilandGasOrderNo.1, thiswellwillbe reportedon Form
3160-6"MonthlyReportofOperations",startingwiththemonthinwhichoperations
commenceandcontinueeachmonthuntilthewellis physicallypluggedandabandoned.
Thisreportwillbe filedwiththeVernalBLMDistrictOffice,170South500 East,Vernal,UT
84078.

g. ImmediateReport:Spills,blowouts,fires,leaks,accidents,oranyotherunusual
occurrencesshallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aor
itsrevision.

h. Ifa replacementrigiscontemplatedforcompletionoperations,a "SundryNotice"Form
3160-5tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthis
approvedplanareapplicableduringalloperationsconductedwiththereplacementrig.

i. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellis placedina producingstatus. Suchnotificationwillbe sentbytelegramorother
writtencommunications,notlaterthan5 daysfollowingthedate onwhichthewellis
placedonproduction.

j. PursuanttoOnshoreOrderNo.7, withtheapprovaloftheDistrictEngineer,produced
watermaybe temporarilydisposedofintounlinedpitsfora periodofupto90 days.
Duringtheperiodsoauthorized,anapplicationforapprovalofthepermanentdisposal
method,alongwiththerequiredwateranalysisandotherinformation,mustbe submitted
totheDistrictEngineer.
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k. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregas duringinitial
wellevaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFof
gas,whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerand
approvalreceived,foranyventing/flaringofgas beyondtheinitial30 dayorauthorized
testperiod.

l. Aschematicfacilitiesdiagramas requiredby43 CFR3162.7-5(b.9.d.),shallbe submitted
totheappropriateDistrictOfficewithinsixty(60)daysofinstallationorfirstproduction,
whicheveroccursfirst. Allsitesecurityregulationsas specifiedinOnshoreOrderNo.3
shallbe adheredto. Allproductlinesenteringandleavinghydrocarbonstoragetankswill
be effectivelysealedinaccordancewith43 CFR3162.7-5(b.4.).

m. Afirstproductionconferencewillbe scheduledwithin15daysafterreceiptofthefirst
productionnotice.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecaseofnewlydrilleddryholesorfailures,andinemergencysituations,oral
approvalwillbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form
3160-5,willbe filedwiththeAOwithin30 days followingcompletionofthewellfor
abandonment.Thisreportwillindicatewhereplugswereplacedandthecurrentstatusof
surfacerestoration.Finalabandonmentwillnotbe approveduntilthesurfacereclamation
workrequiredbytheapprovedAPDorapprovedabandonmentnoticehas been
completedtothesatisfactionoftheAOorhis representative,ortheappropriateSurface
ManagingAgency.

o. PursuanttoOnshoreOilandGasOrderNo.1, lessees andoperatorshavethe
responsibilitytosee thattheirexploration,development,production,andconstruction
operationsareconductedina mannerwhichconformswithapplicableFederallawsand
regulationsandwithStateandlocallawsandregulationstotheextentthatsuchStateand
locallawsareapplicabletooperationsonFederalorIndianlands.

BureauofLandManagement
170South500 East
Vernal,Utah84078

Phone:435/781-4400 Fax:435/781-4410
AfterHours:

MattBaker PetroleumEngineer 435/828-4470 e

MichaelLee PetroleumEngineer 435/828-7875
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PROPOSAL #2 3 deg/100ft

Note: Display is calculated in degl 30ft

Depth Inc Azimuth TVD North East Section Dogleg Comment

Feet Degrees Degrees Feet Feet Feet Feet /30 ft

000 0 0 0 0 0

2400 0 0 2400 0 0 0 0 KICKOFF POINT

2500 3 235 2499.95 -1.5
-2.14 2.62 0.9

2600 6 235 2599.63 -6 -8.57 10.46 0.9

2700 9 235 2698.77 -13.49 -19.26 23.51 0.9

2800 12 235 2797.08 -23.94 -34.19 41.74 0.9

2900 15 235 2894.31 -37.33 -53.31 65.08 0.9

3000 18 235 2990.18 -53.62 -76.57 93.48 0.9

3100 21 235 3084.43 -72.76 -103.91 126.85 0.9

3200 24 235 3176.81 -94.71 -135.26 165.12 0.9

3300 27 235 3267.06 -119.4 -170.52 208.16 0.9

3400 30 235 3354.93 -146.76 -209.6 255.87 0.9

3500 33 235 3440.18 -176.73 -252.39 308.12 0.9

3600 36 235 3522.59 -209.21 -298.79 364.75 0.9 Begin Tangent

4600 36 235 4331.6 -546.35 -780.27 952.54 0

5600 36 235 5140.62 -883.49 -1261.76 1540.32 0

6441 36 235 5821 -1167.03
-1666.69 2034.65 0

6541 33 235 5903.41 -1199.51 -1713.08 2091.28 0.9

6641 30 235 5988,66 -1229.48 -1755.87 2143.53 0.9 2nd KOP

6741 27 235 6076.53 -1256.84 -1794.96 2191.24 0.9

6841 24 235 6166.78 -1281.53 -1830.22 2234.28 0.9

6941 21 235 6259,16 -1303.48
-1861.56 2272.55 0.9

7041 18 235 6353.41 -1322.62
-1888.9 2305.92 0.9

7141 15 235 6449,28 -1338.91
-1912.16 2334.32 0.9

7241 12 235 6546.51 -1352.3
-1931.29 2357.66 0.9

7341 9 235 6644.82 -1362.75
-1946.21 2375.89 0.9

7441 6 235 6743.96 -1370.24
-1956.9 2388.94 0.9

7541 3 235 6843.64 -1374.74 -1963.33 2396.78 0.9

7641 0 235 6943.59 -1376.24
-1965.47 2399.4 0.9

8000 0 235 7302.59 -1376.24 -1965.47 2399.4 0

10297.4 0 235 9599.99 -1376.24
-1965.47 2399.4 0 Target / Entry Pt

11897.4 0 235 11199.99 -1376.24
-1965.47 2399.4 0 Total
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ONSHOREOIL&GASORDERNO.1
NOTIFICATIONREQUIREMENTS

LocationConstruction- forty-eight(48)hourspriortoconstructionoflocationandaccessroads.

LocationCompletion- priortomovingonthedrillingrig.

SpudNotice - at leasttwenty-four(24)hourspriortospuddingthewell.

CasingStringand - twenty-four(24)hourspriortorunningcasingand
Cementing cementingallcasingstrings.

BOPandRelated - twenty-four(24)hourspriortoinitiatingpressuretests.
EquipmentTests

FirstProduction- withinfive(5)businessdays afternewwellbeginsor
Notice productionresumesafterwellhas been offproductionformorethan

ninety(90)days.

The subjectwellwasoriginallyproposedintheSE SWofSection15, T15S-R21E.Thiswellsitewas
appealedbySUWAandPioneerhas chosentomovethelocationtotheNWSE ofSection15,tothe
existingwellpad ofthe#7-15. Thewellwillbe directionallydrilledbacktoa bottomholelocationintheSE
SWSection15.

The onsiteinspectionwasconductedonFebruary13,2007. Therewaslightsnowonthegroundat the
timeoftheinspection.Thefollowingindividualswereinattendance:

HollyVilla NaturalResourceSpecialist BureauofLandManagement
BrandonMcDonald WildlifeBiologist BureauofLandManagement
AmyTorres WildlifeBiologist BureauofLandManagement
LukeKay PartyChief UintahEng.&LandSurveying

1. EXISTINGROADS

a. Theproposedwellsiteis locatedapproximately75.4milessoutheastofOuray,Utah.
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b. DirectionstothelocationfromOuray,Utahareas follows:

ProceedSoutheasterlyontheSeepRidgeRoadforapproximately55 miles.Turnright
ontotheBookCliffsDivideRoadandproceedsouthwesterlyfor9 miles.Turnrightonto
theWinterRidgeroadandproceednorthwesterlyfor10.5 miles. Turnrighton an existing
roadandproceednortherly0.9 miles.Turnleftand proceednorthwest0.8milesuntil
reachingtheproposedlocation.

c. Forlocationofaccessroadswithina 2-Mileradius,see MapsA&B.

d. Improvementtoexistingmainroadswillnotbe required.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.

2. PLANNEDACCESSROADS

a. Therewillbe nonewaccessroadstobe constructedor upgraded.

b. Themaximumgradeoftheexistingconstructionwillbe approximately2%.

c. Nolowwatercrossingswillbe necessary.

d. Noculvertswillbe necessary.

e. The useofsurfacingmaterialis notanticipated,howeveritmaybe necessarydepending
onweatherconditions.

f. Nocattleguardswillbenecessary.

g. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute.Anyadditionalareaneededwillbe approvedinadvance.
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h. Accessroadsandsurfacedisturbingactivitieswillconformtostandardsoutlinedinthe
BureauofLandManagementandForestServicepublication:SurfaceOperating
StandardsforOilandGas ExplorationandDevelopment,(1989).

i. The roadwillbe constructedlupgradedtomeetthestandardsoftheanticipatedtrafficflow
andallweatherroadrequirements.Constructionlupgradingshallincludeditching,
draining,graveling,crowingandcappingtheroadbedas necessarytoprovidea well
constructedsaferoad. Priortoupgrading,theroadshallbe clearedofanysnowcover
andallowedtodrycompletely.Travelingoffthe30footright-of-waywillnotbe allowed.
Roaddrainagecrossingsshallbe ofthetypicaldrycreekdrainagecrossingtype.
Crossingsshallbe designedso theywillnotcausesiltationoraccumulationofdebrisin
thedrainagecrossingnorshallthedrainagesbe blockedbytheroadbed.Erosionof
drainageditchesby runoffwatershallbe preventedbydivertingwateroffat frequent
intervalsbymeansofcutouts.Upgradingshallnotbe allowedduringmuddyconditions.
Shouldmudholesdevelop,theyshallbe filledinanddetoursaroundthemavoided.

j. NochemicalssubjecttoreportingunderSARATitleIllinanamountequaltoorgreater
than10,000 poundswillbe used, produced,stored,transported,or disposedofannually
inassociationwiththedrillingofthiswell.Furthermore,noextremelyhazardous
substances,as definedin40 CFR355,inthresholdplanningquantities,willbe used,
produced,stored,transported,ordisposedofinassociationwiththedrillingofthiswell.

k. Norightofwayis requiredsincethiswellwillbedrilledfromanexistingwellpadandall
accessisexisting.

3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION.
(SeeMap"C")

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- none

d. Drillingwells- none

e. Shut-inwells- two

PEl
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f. Temporarilyabandonedwells- none

g. Disposalwells-none

h. Abandonedwells- none

i. DryHoles- none

4. LOCATIONOFTANKBATTERIESANDPRODUCTIONFACILITIES.

a. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedorinstalled
(includingoilwellpumpjacks)willbe paintedOliveBlack.Allfacilitieswillbe painted
withinsixmonthsofinstallation.FacilitiesrequiredtocomplywiththeOccupationalSafety
andHealthAct(OSHA)willbe excluded.

b. Ifstoragefacilities/tankbatteriesareconstructedonthislease, thefacilitylbatteryorthe
wellpad shallsurroundedbya containmentdikeofsufficientcapacitytocontainat a
minimum,theentirecontentsofthe largesttankwithinthefacility/battery,unlessmore
stringentprotectiverequirementsare deemednecessarybytheauthorizedofficer.

c. Ifproductionis established,a productionfacilitydiagramwillbe submittedviasundry.

d. Allloadinglineswillbe placedinsidethebermsurroundingthetankbattery.

e. Gasmeterrunsforeachwellwillbe locatedwithin500feetofthewellhead.The gasflow
linewillbe buriedoranchoreddownfromthewellheadtotheseparator.Meterrunswill
be housedand/orfenced.

f. Theoilandgas measurementfacilitieswillbe installedonthewelllocation.The oiland
gasmeterswillbe calibratedinplacepriortoanydeliveries.Tests formeteraccuracywill
be conductedmonthlyforthefirstthreemonthsonnewmeterinstallationsandat least
quarterlythereafter.TheAOwillbe providedwitha date andtimefortheinitialmeter
calibrationandallfuturemeterprovingschedules.Acopyofthemetercalibrationreports
willbe submittedtotheVernalFieldOffice.Allmetermeasurementfacilitieswillconform
withOnshoreOilandGasOrderNo.4 forliquidhydrocarbonsandOnshoreOilandGas
OrderNo.5 fornaturalgasmeasurement.
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g. Ifatanytimethefacilitieslocatedonpubliclandandauthorizedbythetermsofthelease
arenolongerincludedinthelease (duetoa contractionintheunitorotherlease orunit
boundarychange),BLMwillprocessa changeinauthorizationtotheappropriatestatute.
Theauthorizationwillbe subjecttoappropriaterentalorotherfinancialobligationas
determinedbytheauthorizedofficer.

h. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

i. Allsitesecurityguidelinesidentifiedin43 CFR3162.7regulationswillbe adheredto.

j. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
havepriorwrittenapprovalfromtheDistrictManager.

k. Allaccessroadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic.

I. The roadwillbe maintainedina safeuseablecondition.

m. PioneerNaturalResourcesUSA,Inc.willusetheexisting4"steelsurfacelineofthe
Federal#7-15 locatedonthewellpad.Noadditionalpipelineswillbe necessary.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Theproposedwatersourcewillbefroma waterwelllocatedintheSWSE,Section32,
T4S- R3E,Ouray,UT,PermitNo.43-8496

b. Waterwillbe hauledbyDalbo,Inc.tothelocationovertheaccessroadsshownonMaps
AandB.

c. Nowaterwellwillbe drilledonthislease.

6. SOURCEOFCONSTRUCTIONMATERIAL

a. Surfaceandsubsoilmaterialsintheimmediateareawillbe utilized.

b. Anygravelusedwillbe obtainedfroma commercialsource.
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c. TheuseofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2.3.
Constructionmaterialwillnotbe locatedon lease.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. The reservepitwillbe constructedsoas nottoleak,break,orallowdischarge.

b. AttherequestoftheBLM,thereservepitwillbe linedwitha 12milliner. Iffracturedrock
is encountered,thepitwillbefirstlinedwithsufficientbedding(eitherstrawordirt)to
coveranyrocks.The linerwilloverlapthepitwallsandbe coveredwithdirtand/orrocks
toholditinplace.Notrash,scrappipe,etc.,thatcouldpuncturethe linerwillbe disposed
ofinthepit. Morestringentprotectiverequirementsmaybe deemednecessarybythe
A.O.

c. Burningwillnotbe allowed.Alltrashwillbe containedina trashcage and its contents
removedat theendofdrillingoperationsandhauledtoanapproveddisposalsight.

d. Afterfirstproduction,producedwastewaterwillbe confinedtoa unlinedpitorstorage
tankfora periodnottoexceedninety(90)days. Duringthe90-dayperiod,inaccordance
withOnshoreOrderNo.7, an applicationforapprovalofa permanentdisposalmethod
andlocation,alongwiththerequiredwateranalysis,willbe submittedfortheAO's
approval.Failuretofileanapplicationwithinthetimeallowedwillbeconsideredan
incidentofnoncompliance.

e. Drillcuttingsaretobe containedandburiedinthereservepit.

f. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedofinthesamemanneras thedrillingfluid.

g. Achemicalporta-toiletwillbe furnishedwiththedrillingrig.

h. Theproducedfluidswillbe producedintoa testtankuntilsuchtimeas constructionof
productionfacilitiesiscompleted.Anyspillsofoil,gas saltwaterorotherproducedfluids
willbe cleanedupandremoved.
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8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedtobe constructedonthewellpad. Amap
campwillbe constructedat theexistingcompressorsiteforWolfPointCompressoronStateLand
locatedinSec.31,T15S - R22E.

9. WELLSITELAYOUT

a. Theoperatororhis/hercontractorshallcontacttheBLMOfficeat435/781-4400forty-

eight(48)hourspriortoconstructionactivities.

b. Existingfacilitiescurrentlylocatedonthewellpadwillbe temporarilyre-locatedtotheend
ofthepadduringdrillingtoallowforthedrillingrig.

c. The reservepitwillbe locatedonthesoutheastsideofthelocation.

d. Theflarepitwillbe locatedon thewestsideofthereservepit, a minimumof 100 feet
fromthewellhead and20 feet fromthereservepitfence.

e. Thestockpiledtopsoil(firstsixinches)willbe storedonthesouthsideofthelocation,
betweenCornersDand7 near thewellpad.Topsoilalongtheaccessroutewillbe wind
rowedontheuphillside.

f. Accesstothewellpadwillbe fromthesoutheastas shownonthePit&Pad Layout.

g. See LocationLayoutfororientationofrig,crosssectionofdrillpad andcutsandfills.

h. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesandsoil
stockpileswillbe shownontheLocationLayout.

i. Allpitswillbe fencedaccordingtothefollowingminimumstandards:

1. 39 inchnetwireshallbe usedwithat leastonestrandorbarbedwireontopof
thenetwire(barbedwireis notnecessaryifpipeorsometypeofreinforcement
rodis attachedtothetopoftheentirefence).
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2. The netwireshallbe nomorethan2-inchesabovetheground.Thebarbedwire
shallbe 3-inchesabovethenetwire.Totalheightofthefenceshallbe at least
42-inches.

3. Cornerpostsshallbe cementedand/orbracedinsucha mannertokeep the
fencetightatalltimes.

4. Standardsteel,wood,orpipepostsshallbe usedbetweenthecornerbraces.
Maximumdistancebetweenanytwopostsshallbe nogreaterthan16feet.

5. Allwireshallbe stretched,byusinga stretchingdevice,beforeitis attachedto
thecornerposts.

j. The reservepitfencingwillbe onthreesidesduringdrillingoperationsandonthefourth
sidewhentherigmovesoffthelocation.Pitswillbe fencedandmaintaineduntilcleanup.

10. PLANSFORRESTORATIONOFSURFACE

ProducinqLocation

a. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

b. Immediatelyuponwellcompletion,anyhydrocarbonsonthepitshallbe removedin
accordancewith43 CFR3162.7-1.

c. Ifa plasticnylonreinforcedlineris used itshallbe tornandperforatedbeforebackfillingof
thereservepit.

d. The reservepitandthatportionofthe locationnotneededforproductionfacilitiesor
operationswillbe recontouredtotheapproximatenaturalcontours.The reservepitwillbe
reclaimedwithin120days fromthedate ofwellcompletion.Beforeanydirtworktakes
place,thereservepitmusthaveallfluidsandhydrocarbonsremovedandallcans,
barrels,pipe,etc.,willbe removed.
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e. Reclamationofunuseddisturbedareasonthewellpadlaccess roadno longerneeded for
operations,suchas cutslopes,andtillareaswillbe accomplishedbygrading,leveling
and seedingas recommendedbytheAuthorizedOfficer.Aseedmixturewillbe specified
bytheBureauofLandManagementintheirConditionsofApprovalforthesubjectwell.

Seedingwillbe performedimmediatelyafterthelocationhas been reclaimedandthepit
has been backfilled,regardlessofthetimeofyear. Seed willbe broadcastandwalkedin
witha dozer.

f. Thetopsoilstockpilewillbe seededas soonas thelocationhas been constructedwiththe
samerecommendedseedmix.Theseedwillbe walkedinwitha cat.

g. Thefollowingseedmixturewillbe usedforinterimreclamation.

Species #'s PLSIAcre

Needle&ThreadGrass 6

CrestedWheatgrass 6

DryHole

h. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonmentandBLMwillattachtheappropriatesurface
rehabilitationconditionsofapproval.

11. SURFACEOWNERSHIP

AccessRoads - ThemajorityoftheaccessroadsaremaintainedbytheCountyRoadDepartment
ortheBureauofLandManagement.

Wellpad - Thewellpadis locatedonlandsmanagedbytheBLM.

PERIITC0
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12. OTHERINFORMATION

a. AClass Illarcheologicalsurveywillbe conductedbySWCAas soonas weatherpermits.
Acopyofthisreportwillbe submitteddirectlytotheappropriateagenciesbySWCA.

b. Theoperatoris responsibleforinformingallpersonsintheareaswhoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoris toimmediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatóras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhaveto undertakebeforethesitecanbe
used(assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteand expeditedreviewunder36 CFR800.11 to
confirm,throughtheStateHistoricPreservationOfficer,thatthefindingsoftheAOare
correctandthatmitigationis appropriate.Iftheoperatorwishes,at anytime,torelocate
activitiestoavoidtheexpenseofmitigationand/orthedelaysassociatedwiththis
process,theAOwillassumeresponsibilityforwhateverrecordationandstabilizationof
theexposedmaterialsmaybe required.Otherwise,theoperatorwillbe responsiblefor
mitigationcosts.TheAOwillprovidetechnicalandproceduralguidelinesfortheconduct
ofmitigation.UponverificationfromtheAOthatrequiredmitigationhas beencompleted,
theoperatorwillthenbe allowedtoresumeconstruction.

c. Theoperatorwillcontrolnoxiousweeds alongrights-of-wayforroads,pipelines,wellsites,
orotherapplicablefacilities.Alistofnoxiousweedsmaybe obtainedfromtheBLM,or
theappropriateCountyExtensionOffice.OnBLMadministeredlanditis requiredthata
PesticideUseProposalshallbe submitted,andgivenapproval,priortotheapplicationof
herbicidesorotherpesticidesorpossiblehazardouschemicals.

d. Drillingrigsand/orequipmentusedduringdrillingoperationsonthiswellsitewillnotbe
stackedorstoredonFederalLandsaftertheconclusionofdrillingoperationsorat any
othertimewithoutBLMauthorization.However,ifBLMauthorizationis obtained,it is only
a temporarymeasure.
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e. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGasOrders,theapproved
planofoperations,andanyapplicableNoticetoLessees. Theoperatoris fully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativetoinsurecompliance.

f. AcompletecopyoftheapprovedAPDshallbe on locationduringconstructionofthe
locationanddrillingactivities.

g. There willbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO.Safedrillingandoperatingpracticesmustbe°observed.AII
wells,whetherdrilling,producing,suspendedorabandonedwillbe identifiedin
accordancewith43 CFR3162.

h. "SundryNoticeandReportonWells"(Form3160-5)willbe filedforapprovalforall
changesofplansandotheroperationsinaccordancewith43 CFR3162.3-2.

i. Thispermitwillbe validfora periodofone yearfromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.
Afterpermittermination,a newapplicationwillbe filedforapprovalforanyfuture
operations.

j. TheoperatororhiscontractorshallcontacttheBLMOfficesat 435/781-440048 hours
priortoconstructionactivities.

k. The BLMOfficeshallbe notifieduponsitecompletionpriortomovingonthedrillingrig.

13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drillinq&CompletionMatters

PERMITCOINC. Pioneer NaturalResources USA,Inc.
14421CountyRoad10 1401-

17thStreet,Suite1200
Ft.Lupton,CO80621 Denver,CO80202
303/857-9999(0) 303/675-2782(0)
303/857-0577(F) 303/294-1275(F)
LisaSmith StephenSchreck- RegulatoryComplianceSupervisor , ,
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CERTIFICATION

IherebycertifythatI,orpersonsundermydirectsupervision,have inspectedtheproposeddrill
siteandaccessroute;thatIamfamiliarwiththeconditionswhichpresentlyexist;thatthe
statementsmadeinthisplanare,tothebest ofmyknowledge,trueand correct;and,thatthe
workassociatedwiththeoperationsproposedhereinwillbe performedbyPioneerNatural
ResourcesUSA,Inc.anditscontractorsand subcontractorsinconformitywiththeplanand the
termsandconditionsunderwhichitis approved.

Thisstatementis subjecttotheprovisionsof18.U.S.C.1001forthefilingofa falsestatement.

March12,2007 ( x 4 ..-

Date: Li mith- PERMITCOINC.
AuthorizedAgentfor:
PioneerNaturalResourcesUSA,Inc.
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FEDERALSTIPULATIONSANDTIMINGRESTRICTIONS

Anyfederalstipulationswillbe attachedas a conditionofapproval.
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ARCHEOLOGY

AClassIllArcheologicalSurveywillbe conductedbySWCAas soonas weatherpermits.
Acopyofthisreportwillbe submittedtotheappropriateagenciesdirectlybySWCA.
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PIONEER
NATUMi RESOURCES USA DE

March 12, 2007

Bureau of Land Management
Vernal Field Office
170 South 500 East
Vernal, UT 84078
Attn: Mineral Resources

Re: 2007 Applications for Permit to Drill (APDs) in Uintah County, Utah

To Whom It May Concern:

This letter is to inform you that beginning January 2007 to December 31, 2007 Permitco
inc. is authorized to act as Agent and to sign documents on behalf of Pioneer Natural
Resources USA, Inc. when necessary for filing county, state and federal permits including
Onshore Order No. 1, Right of Way applications, etc., for the 2007 drilling program in
Uintah County, Utah.

Itshould be understood that Permitco is actingas Agent only inthosematters stated above
and is not responsible for drilling,completion,production or compliance with regulations.

Pioneer Natural Resources USA, Inc. agrees to accept full responsibility for operations
conducted in order to drill,complete and produce the above-mentionedwell.

Sincerely,
Pioneer Natural R sources USA, Inc.

David N. Holland
Environmenta1 Manager

1401 17TH STREET StJITE 1200 DENVER.COLORADO80202 MAIN: (303) 29 8100 FAX 303)



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/13/2006 API NO. ASSIGNED: 43-047-37929

WELL NAME: WP FED 24-15

OPERATOR: PIONEER NATURAL ( N5155 ) PHONE NUMBER: 303-857-9999

CONTACT: LISA SMITH

PROPOSED LOCATION: INSPECT LOCATN BY: / /

NWSE 15 150S 210E Tech Review Initials Date
SURFACE: 1694 FSL 1575 FEL

BOTTOM: 0660 FSL 1980 FWL Engineering

COUNTY: UINTAE Geology
LATITUDE: 39.51049 LONGITUDE: -109.5487

UTM SURF EASTINGS:624765 NORTHINGS: 4374225 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-6618 PROPOSED FORMATION: WINGT

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[] Unit:
(No. 104091293 )

Potash (Y/N)
R649-3-2. General

il Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception
(No.43-8496 )

RDCC Review (Y/N)
Drilling Unit

(Date: ) Board Cause No:
Eff Date:

Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) .

3 R649-3-11. Directional Drill

COMMENTS:



TI55 R2tE

WOLF POINT FIELD
INACTIVE

LI WEED UNIT

15

W GI i POIN I I I D 7 15-155-211

OPERATOR: PIONEER NAT RES (N5155)

SEC: 15 T.15S R. 21E

FIELD: WILDCAT (001)

COUNTY: UINTAH

SPACING: R649-3-11/ DIRECTIONAL DRILLING Wells Status
G ISN RACTIGOEN Utah OilGas and Mmmy

× LOCATION ABANDONED
e NEW LOCATION

Field Status Unit Status † PLUGGED & ABANDONED
ABANDONED EXPLORATORY )X PRODUCING GAS
ACTIVE

CAS STORAGE e PRODUCING OIL
NF PP OIL -Q SHUT-IN GAS

COMBINED NF SECONDARY
• SHUT-IN OIL

NACTIVE NDING )s( TEMP. ABANDONED

1 N\TED THERML &
AS NLECTION

S
PP OlL g WATER SUPPLY PREPARED BY:DIANA MASON
SECONDARY g WATERDISPOSAL DATE:14-MARCH-2007
TERMINATED .



FORM 9STATE OF UTAH
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-6618

SUNDRY NOTICES AND REPORTS ON WELLS
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1.TYPEOFWELL 8.\NELLNAMEandNUMBER:
OIL WELL GASWELL OTHER .Wolf Point Fed #24-15-15-21

2. NAMEOF OPERATOR: 9. API NUMBER:

Pioneer Natural Resources USA, Inc 43-047-37929

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

1401 17th Street - Ste 1200 Denver sy,,, CO , 80202 (303) 675-2663 Wolf Point
4. LOCATIONOF WELL

FOOTAGESAT SURFACE: Surf: NWSE, 1694' FSL & 1575' FEL; BHL: SESW, 660' FSL & 1980' FWL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWSE 15 15S 21 E 6 STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) O ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON O VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Change Csq &cmt'q
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION PfOgram

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Pioneer proposes to change the casing and cement program as follows:

Initial Program:
Size of Hole Csg Size, Grade, &Wgt/Ft Setting Depth Cement Type, Quantity,Yield, & Slurry Wgt

12-1/4" 9-5/8", J, 36# 2000' 300 sx Rockies LT, 11.9#lgal, 3.08 cf/sx + 175 sx Rockies LT, 13.5#/gal, 1.18 cf/sx
7-7/8" 5-1/2" N80, LTC 17# 11897' 665 sx Hi Fill11.0#lgal, 3.84 cf/sx+ 730 sx 50/50 poz, 14.3#lgal, 1.2 cf/sx

Revised Program:
Size of Hole Csg Size, Grade, &Wgt/Ft Setting Depth Cement Type, Quantity,Yield, & Slurry Wgt

14-3/4" 10-3/4" J55 STC J55 450' 340 sx CI "G" + 2% CaCl2 + 1/4#sx Flocele, 1.18 cf/sx, 15.8#lgal
9-7/8" 7-5/8" N80 LTC 29.4# 6862' 460 sx Halliburton Hi Fill,3.84 cfisx. 11#/gal+ 140 sx "G" + 0.3% Halad-344 1.16

cf/sx, 15.8#/gal
6-3/4" 5-1/2" N80 LTC 17# 11802' 240 sx Tuned Light V1, 2.3 cf/sx, 10.5#lgal

NAME(PLEASE PRINT) JOy A. Ziegler TITLE Senior Engineering Tech

SIGNATUR DATE 6/28/2007

(This space for State se oni )

Oil, Gas d
Mnin

ng FederalApprovalOfThis RECEIVED

(5/2000) sonR

isneSSid JULO2 2¾M
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Form 9 STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING Lease Designation and Serial Number
UTU-6618

7. Indian Allotteeor Tribe Name
SUNDRY NOTICES AND REPORTS ON WELLS N/A

Donot use thisformforproposalstodrillnewwells,deepen existingwells,orto reenterpluggedand abandonedwells. 8. Unit or Communitization Agreement

Use APPLICATIONFORPERMIT- forsuch proposals gg
1. Type of Well 9. Well Name and Number

ell el
Other (specifyy WolfPoint FED#24-15

2. Name of Operator 10. API Well Number

Pioneer NaturalResources USA,Inc. 43-047-37929
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

1401-17th Street, Suite 1200, Denver,CO80202 303/298-8100 WolfPoint
5. Location of Well

Footage : 1694'FSLand1575'FEL(Surface) County : Uintah
QQ, Sec, T., R., M. : NWSESection15,T15S- R21E state : Utah

12. CHECK APPROPR1ATE BOXES TO INEICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

NOTICE OF INTENT SUBSEQUENT REPORT
(Submit in Duplicate) (Submit Original Form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to injection Shoot or Acidize Conversion to injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Multiple Completion Water Shut-Off Other

Other RG¶USSt 1 yeafOXt00SIOn Of APO
Date of Work Completion

Approximate Date Work Will Start
Report results of Multiple Completions and Recompletions to different reservoirs
on WELL COMPLETION OR RECOMPLETlON AND LOGform.
* Mustbe accompanied by a cement verification report.

13. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS(Clearlystate all pertinent details, and give peitinent dates. Ifwell is directionally drilled, give subsurface

locations and measured and true vertical depths for all markers and zones pertinent to this work.)

Ploneer NaturalResources USA,Inc. requestsa 1 yearextensionofthesubjectAPD.

Approvedby the
oiUtah D o RECEIVED

14. I hereby certify that foregoing is true a d correct COnSultant f0f

Name & Signature Title Pioneer Natural Resources USA,InC• Date 05/30/07

(State Use Only)

(8/90) See Instructions on Reverse



Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

API: 43-047-37929
Well Name: Wolf Point FED #24-15
Location: NW SE Section 15, T15S - R21E
Company Permit Issued to: Pioneer Natural Resources USA, Inc.
Date Original Permit issued: 6/29/2006

Theundersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If location on private land, has the ownershi changed, if so, has the surface
agreement been updated? Yes No X

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? Yes Noi

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? Yes Noi

Have there been any changes to the access route including ownershi , or right-
of-way, which could affect the proposed location? Yes No X

Has the approved source of water for drillingchanged? Yes Noi

Have there been any physical changes to the surface location or access route
which would require a change in plans from what was discussed at the onsite
evaluation? Yes O No

Is bonding still in place, which covers this proposed well? Yes No O

JUAAL a n i May 30, 2007
Venessa Langmacher - co I Date

Title: Consultant for Pioneer Natural Resources USA,



Form 3160-3 FORM APPROVED
(September 20011 RECEIVED OMB No. 1004-0136

UNITED STATES Expires January 31, 2004

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.
BUREAU OF LAND MANAGEMENT 3 2ÛÛ7 UTU-6618

6. If Indian, Allottee or Tribe NameAPPLICATIONFORPERMITTODRILLORREENTE13LA N/A
la. Type of Work: DRILL Q REENTER

" " 7. If Unit or CA Agreement, Name and No.

N/A
8. Lease Name and Well No.

b. Type of Well: Oil Well Gas Well Other Single Zone Multiple Zone WolfPoint FED#24-15
2. Name of Operator 303/298-8100 1401 - 17thStreet,Suite 1200 9. API Well No.

Pioneer NaturalResources USA,Inc. Denver,CO80202 g'g'f,
3. Name of Agent 303/857-9999 14421CountyRoad 10 10. Field and Pool, or Exploratory

PermitCoInc. - Agent Fort Lupton,CO80621 WolfPoint
4. Location of Well (Report location clearly and in accordance with any State requirements.*) I l. Sec., T., R., M., or Blk, and Survey or Area

At surface NWSE, 1694'FSLand 1575'FEL(Surface) Sec.15,T15S-R21E
At proposed prod. zone SE SW,660' I¯SLand 1980'FWL(Btm.Hole)
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

Approximately75.4milesSoutheast of Ouray,UT Uintah UT
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit tedicated to this welllocation to nearest

r perty or lease line, R
- 660' (Btm.Hole)o to nærest drig. umt hne, ifany) 1920 40 Acres

18. Distance trom proposed location* 19. Proposed Depth 20. BLM/BIA Bond No. on fileto nearest well, drilling, completed,
applied for, on this lease, ñ None 11,89TMD NationwideBond No.MTB-000041

11,200'TVD
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration

7286' GL June 1,2007 18 days
24. Attachments pg y

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filedwith the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the

authorized officer.

25. Sig Name (Printed/Typed) ' Date

Title
.JA Lisa Smith 3/12/2007

AuthorizedAgentfor Pioneer NaturalResources USA,Inc.
Approved by (Signature) Name (Printed/Typed) Date

Title Q GMgg Office VERNARELDOFRCEneed3esources
Application approval does not warrant or certify that the applicant holds legal or equ in the subject lease which would entitle the applicant to
conduct operations thereon.

Conditions of approval, if any, are attached. NOYO9 2007
Title 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime e n i gv lifully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as o an matiëPiv is n.

*(Instructions on reverse)

NOTICEOF APPROVAL CONDUONSOFAPPRO



UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAUOFLANDMANAGEMENT

VERNALFIELD OFFICE
170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Pioneer Natural Resources USA, Inc. Location: NWSE, Sec. 15, T15S, R21E
Well No: Wolf Point Federal 24-15 Lease No: UTU-6618
API No: 43-047- 37929 Agreement: N/A

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker (435) 781-4490 (435) 828-4470
Petroleum Engineer: Michael Lee (435) 781-4432 (435) 828-7875
Petroleum Engineer: James Ashley (435) 781-4470 (435) 828-7874
Petroleum Engineer: Ryan Angus (435) 781-4430 (435) 828-7368
Supervisory Petroleum Technician: Jamie Sparger (435) 781-4502 (435) 828-3913
NRS/Enviro Scientist: Paul Buhler (435) 781-4475 (435) 828-4029
NRS/Enviro Scientist: Karl Wright (435) 781-4484 (435) 828-7381
NRS/Enviro Scientist: HollyVilla (435) 781-4404
NRS/Enviro Scientist: (435) 781-4476
NRS/Enviro Scientist: Chuck MacDonald (435) 781-4441 (435) 828-7481
NRS/Enviro Scientist: Jannice Cutler (435) 781-3400 (435) 828-3544
NRS/Enviro Scientist: Michael Cutler (435) 781-3401 (435) 828-3546
NRS/Enviro Scientist: Anna Figueroa (435) 781-3407 (435) 828-3548
NRS/Enviro Scientist: Verlyn Pindell (435) 781-3402 (435) 828-3547
NRS/Enviro Scientist: Darren Williams (435) 781-4447
NRS/Enviro Scientist: Nathan Packer (435) 781-3405 (435) 828-3545

Fax: (435) 781-3420

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a two (2) year period, or until lease expiration, whichever occurs
first. An additional extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location and
(Notify Environmental Scientist) access roads.
Location Completion - Prior to moving on the drilling r .

(Notify Environmental Scientist)
Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify Petroleum Engineer)
Casing String & Cementing - Twenty-Four (24) hours prior to running casing and
(Notify Supv. Petroleum Tech.) cementing all casing strings.
BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests.
(Notify Supv. Petroleum Tech.)
First Production Notice - Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for

more than ninety (90)



Page 2 of 8
Well: WP FED 24-15

8/22/2007

SURFACE USE PROGRAM
CONDITIONSOF APPROVAL (COAs)

• If paleontologic materials are uncovered during construction, the operator shall immediately
stop work that might further disturb such materials and contact the Authorized Officer (AO). A
determination will be made by the AO as to what mitigationwill be necessary for the discovered
paleontologic material.

• The interim seed mix for this location shall be:
• Crested wheatgrass Agropyron cristatum 6 lbs. lacre
• Needle and Threadgrass Stipa comata 6 lbs. lacre
• All pounds are in pure live seed.
• Reseeding may be required iffirst seeding is not successful.

• The topsoilfrom the reserve pit shall be stripped and piled separately near the reserve pit.
When the reserve pit is closed, it shall be recontoured and the topsoil respread, and the area
shall be seeded in the same manner as the location topsoil.

• Once the location is plugged and abandoned, it shall be recontoured to natural contours, topsoil
respread where appropriate, and the entire location seeded with the recommended seed mix.
Seeding should take place by broadcasting the seed and walking it into the soil with a dozer
immediately after the dirt work is completed.

• The lesseeloperator is given notice that lands in the lease have been identified as containing a
crucial elk winter habitat. It is requested that the lesseeloperator not initiate surface disturbing
activities or drilling from December 1°*throughApril 30th. A survey may be conducted by a
qualified biologist or a BLM representative during this timingperiod to determine if elk are in the
area.

• The lessee/operator is given notice that lands in the lease have been identified as containing a
sage grouse strutting ground. It is requested that the lesseeloperator not initiate surface
disturbing activities or drilling from March 1" throughJune 30th. A survey may be conducted by
a qualified biologist or a BLM representative during this timingperiod to determine if sage
grouse are in the area.

• The authorized officer may prohibit surface disturbing activities during severe winter conditions
to minimize watershed damage. This limitation does not apply to operation and maintenance of
producing wells.

• The authorized officer may prohibit surface disturbing activities during wet or muddy conditions
to minimizewatershed damage. This limitation does not apply to operation and maintenance of
producing wells.

• Trees will be piled separately

• All facilities willbe painted Olive



Page 3 of 8
Well: WP FED 24-15

8/22/2007

Surface COAs:

• Ifthere is an active Gilsonite miningoperation within2 miles ofthe well location, operator shall
notify the Gilsonite operator at least 48 hours prior to any blasting during construction.

• If paleontological materials are uncovered during construction, the operator is to immediately
stop work and contact the Authorized Officer (AO). A determination will be made by the AO as
to what mitigation may be necessary for the discovered paleontologic material before
construction can



Page 4 of 8
Well: WP FED 24-15

8/22/2007

DOWNHOLE COAs:

SITE SPECIFIC DOWNHOLE COAs:

• If paleontologic materials are uncovered during construction, the operator shall immediately
stop work that might further disturb such materials and contact the Authorized Officer (AO). A
determination willbe made by the AO as to what mitigation will be necessary for the discovered
paleontologic material.

• The interim seed mix for this location shall be:
Crested wheatgrass Agropyron cristatum 6 lbs. /acre
Needle and Threadgrass Stipa comata 6 lbs. lacre

• All pounds are in pure live seed.
• Reseeding may be required if first seeding is not successful.

• The topsoilfrom the reserve pit shall be stripped and piled separately near the reserve pit.
When the reserve pit is closed, it shall be recontoured and the topsoilrespread, and the area
shall be seeded in the same manner as the location topsoil.

• Once the location is plugged and abandoned, it shall be recontoured to natural contours, topsoil
respread where appropriate, and the entire location seeded with the recommended seed mix.
Seeding should take place by broadcasting the seed and walking it into the soil with a dozer
immediately after the dirt work is completed.

• The lesseeloperator is given notice that lands in the lease have been identified as containing a
crucial elk winter habitat. It is requested that the lesseeloperator not initiate surface disturbing
activities or drilling from December 16'throughApril 30th. A survey may be conducted by a
qualified biologist or a BLMrepresentative during this timingperiod to determine if elk are in the
area.

• The lesseeloperator is given notice that lands in the lease have been identified as containing a
sage grouse strutting ground. It is requested that the lesseeloperator not initiate surface
disturbing activities or drilling from March 1" throughJune 30th. A survey may be conducted by
a qualified biologist or a BLM representative during this timingperiod to determine if sage
grouse are in the area.

• The authorized officermay prohibit surface disturbing activities during severe winter conditions
to minimizewatershed damage. This limitation does not apply to operation and maintenance of
producing wells.

• The authorized officermay prohibit surface disturbing activities during wet or muddy conditions
to minimizewatershed damage. This limitation does not apply to operation and maintenance of
producing wells.

• Trees will be piled separately

• Allfacilities will be painted Olive



Page 5 of 8
Well: WP FED 24-15

8/22/2007

AII provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETIONIPRODUCING OPERATING STANDARDS

• The spud date and timeshall be reported orallyto Vernal Field Office within24 hours of
spudding.

• Notify Vernal Field OfficeSupervisory Petroleum Engineerinq Technician at least 24 hours in
advance of casinq cementinq operations and BOPE & casinq pressure tests.

• Blowout prevention equipment (BOPE) shall remain in use untilthe well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

• All BOPE components shall be inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operated and tested as required by Onshore Oil &
Gas Order No. 2 to insure good mechanical working order. All BOPE pressure tests shall be
performed by a test pump with a chart recorder and i by the rig pumps. Test shall be
reported in the driller's log.

• BOP drills shall be initially conducted by each drillingcrew within 24 hours of drilling out from
under the surface casing and weekly thereafteras specified in Onshore Oil & Gas Order No. 2.

• Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

• No aggressivelfresh hard-banded drill pipe shall be used within casing.

• Cement baskets shall not be run on surface casing.

• The operator must report all shows of water or water-bearing sands to the BLM. Ifflowing water
is encountered it must be sampled, analyzed, and a copy of the analyses submitted to the BLM
Vernal Field Office.

• The operator must report encounters of all non oil& gas mineral resources (such as Gilsonite,
tar sands, oilshale, trona, etc.) to the Vernal Field Office, in writing, within 5 working days of
each encounter. Each report shall include the well namelnumber, well location, date and depth
(from KB or GL) of encounter, vertical footage of the encounter and, the name of the person
making the report (along with a telephone number) should the BLM need to obtain additional
information.

• A complete set of angular deviation and directional surveys of a directional well will be
submitted to the Vernal BLMoffice engineer within 30 days of the completion of the well.

• Chronologic drilling progress reports shall be filed directly with the BLM,Vernal Field Office on a
weekly basis in sundry, letter format or e-mail to the Petroleum Engineers until the well is
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• A cement bond log (CBL) will be run from the production casing shoe to the top of cement and
shall be utilized to determine the bond qualityfor the production casing. Submit a field copy of
the CBL to this office.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

• There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operating practices must be observed. Any changes in operation
must have prior approval from the BLMVernal Field
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OPERATINGREQUIREMENT REMINDERS:

• AIIwells, whether drilling, producing, suspended, or abandoned, shall be identified in
accordance with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator,
lease serial number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of
Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in which
operations commence and continue each month until the well is physically plugged and
abandoned. This report shall be filed in duplicate, directly withthe Minerals Management
Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-
3650 for reporting information.

• Should the well be successfully completed for production, the BLMVernal Field office must be
notifiedwhen it is placed in a producing status. Such notification will be by written
communication and must be received in this officeby not later than the fifth business day
following the date on which the well is placed on production. The notification shall provide, as a
minimum,the following informational items:

o Operator name, address, and telephonenumber.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royalty will
be paid).

o The nature of the well's production, (i.e., crude oil,or crude oil and casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise
the non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.

o Communitization agreement number, if applicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from the BLMVernal Field Office.

• All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will
be reported to the BLM,Vernal Field Office. Major events, as defined in NTL3A, sha11be
reported verbally within 24 hours, followed by a written report within 15 days. "Other than Major
Events" will be reported in writing within 15 days. "Minor Events" will be reported on the
Monthly Report of Operations and Production.

• Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days
after completion of the well or after completion of operations being performed, in accordance
with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all other surveys
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data obtained and compiled during the drilling, workover, and/or completion operations, shall be
filed on BLM Form 3160-4. Submit with the well completion report a geologic report including,
at a minimum,formation tops, and a summary and conclusions. Also include deviation surveys,
sample descriptions, strip logs, core data, drill stem test data, and results of production tests if
performed. Samples (cuttings, fluid, and/or gas) shall be submitted onlywhen requested by the
BLM, Vernal Field Office.

• All off-lease storage, off-lease measurement, or comminglingon-lease or off-lease, shall have
prior written approval from the BLMVernal Field Office.

• Oil and gas meters shall be calibrated in place prior to any deliveries. The BLMVernal Field
Office Petroleum Engineers will be provided witha date and timefor the initial meter calibration
and all future meter proving schedules. A copy of the meter calibration reports shall be
submitted to the BLMVernal Field Office. All measurement facilities will conform to the API
standards for liquid hydrocarbons and the AGA standards for natural gas measurement. All
measurement points shall be identified as the point of sale or allocation for royalty purposes.

• A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted
to the BLMVernal Field Office within 30 days of installation or first production, whichever occurs
first. All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be
adhered to. All product lines entering and leaving hydrocarbon storage tanks will be effectively
sealed in accordance with Onshore Oil & Gas Order No. 3.

• Any additional construction, reconstruction, or alterationsof facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of
a suitable plan and need prior approval of the BLMVernal Field Office. Emergency approval
may be obtained orally, but such approval does not waive the written report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior
approval of the BLMVernal Field Office. If operations are to be suspended for more than 30
days, prior approval of the BLMVernal Field Office shall be obtained and notification given
before resumption of operations.

• Pursuant to Onshore Oil&Gas Order No. 7, this is authorization for pit disposal of water
produced from thiswell for a period of 90 days from the date of initial production. A permanent
disposal method must be approved by this officeand in operation prior to the end of this 90-day
period. In order to meet this deadline, an application for the proposed permanent disposal
method shall be submitted along with any necessary water analyses, as soon as possible, but
no later than 45 days after the date of first production. Any method of disposal which has not
been approved prior to the end of the authorized 90-day period will be considered as an Incident
of Noncompliance and will be grounds for issuing a shut-in order until an acceptable manner for
disposing of said water is provided and approved by this office.

• Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notifiedat least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or
abandoned, all pits must be fenced immediately until they are backfilled. The "Subsequent
Report of Abandonment" (Form BLM3160-5) must be submitted within 30 days after the actual
plugging of the well bore, showing location of plugs, amount of cement in each, and amount of
casing left in hole, and the current status of the surface
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MICHAEL R. STYLER

JON M. HUNTSMAN, JR. ExecutiveDirector

covernor Division of Oil, Gas and Mining
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Lieutenant Governor DivisionDirector

July 25, 2008

Pioneer Natural Resources, USA Inc.
1401 17thStreet Suite 1200
Denver, CO 80621

Re: APD Rescinded - WP Fed 24-15-15-21 Sec. 15 T. 15S R. 21E
Uintah County, Utah API No. 43-047-37929

Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on June 29, 2006.
On June 5, 2007, the Division granted a one-year APD extension. No drilling
activity at this location has been reported to the division. Therefore, approval
to drill the well is hereby rescinded, effective July 25, 2008.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject locations.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Diana Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Vernal

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 . TTY (801) 538-7458 •www.ogm.utah.gov OIL, GAS &



United States Department of the Interior

o BUREAU OF LAND MANAGEMENT
Green River District-Vernal Field Office

170 South 500 East TAK PRIDE
Vernal, UT 84078 N ERICA

(435) 781-4400 Fax: (435) 781-4410
http://www.blm.cov/ut/st/en/fo/vernal.html

IN REPLY REFER TO:

3160
UTGO11

February 8, 2010

Joy Ziegler
Pioneer Natural Resources USA, Inc.
1401 17'" Street, Suite 1200
Denver, CO 80202

Re: Notice of Expiration
Well No. WolfPoint Fed 24-15-15-21
NWSE, Sec. 15, T15S, R21E
Uintah County, Utah
Lease No. UTU-6618

Dear Ms. Ziegler:

The Application for Permit to Drill (APD) for the above-referenced wellwas approved on
October 24, 2007. No extension of the originalAPD was requested.. According to our records,
no known activity has transpired at the approved location. In viewof the foregoing, this office is
notifyingyou that the approval of the referenced application has expired. If you intend to drillat
this location in the future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of thiswell is to be
rehabilitated. A schedule for this rehabilitationmust be submitted to this office. Your
cooperation in this matter is appreciated.

Ifyou have any questions regarding this matter, please contact me at (435) 781-4455.

Sincerely,

Cindy Severson
Land Law Examiner

cc:
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